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ALLIANCE 


ASSURANCE COMPANY, LIMITED. 


HEAD OFFICE: BARTHOLOMEW LANE, LONDON, E.C.2. 


Assets exceed £25,000,000. 


DIRECTORS : 


CHarLes Epwarp Barnett, Ese., Chairman. 
Sir Huey Drummonp, Banr., C.M.G., Deputy-Chairman. 


Sim Ian Heatucoat Amory, Bart.,C.B.E. | C. Sxumrerr Hinton, Esa. 

Rigut Hon. Lorp BeEarstep. W. Dovro Hoaxes, Ksq., C.B.E. 

FREDERICK CAVENDISH Bentinck, Esq. R. M. Hontanp-Marti, Esq., C.B. 

AuFrReD Fowe.tn Buxton, Esa. | Sir CuristopHer T. NEEDHAM. 

Joun Cator, Esa. Ceci, Francis Parr, Esa. 

Lorp Daumeny, D.S.O., M.C. Hon. Gerap Berxetey Portman. ! 
Mason Geratp M. A. Eis. | Laionen N. pr Roruscamp, Esa., O.B.E. 4 
FREDERICK CRAUFURD GoopENoUGH, Esq. H. Metvitt Srons, Esa. 4 
THe Marquess or Hartineton, M.P. | Henry Axexanper Trotter, Ese. 


Rieut Hon. tHE Earn or VERULAM. 


THE ALLIANCE granis INSURANCES OF ALL KINDS :— i 
LIFE (with and without Profits). Assurances with Disability : 
Benefits. Estate Duty Policies. Group Life i 
Assurances. Children’s Deferred Assurances and ; 
Educational Endowments. Annuities. b 


SINKING FUND and CAPITAL REDEMPTION. 

FIRE. 

MARINE. 

BURGLARY and THEFT. ‘ 

ACCIDENTS of all Kinds: Personal Accident and Disease, : 
Motor Car, Motor Cycle, Third Party, Drivers’ Risks, Lift, | 
Plate Glass, and Workmen’s Compensation, with Special 
Policies for Domestic Servants. ; 

FIDELITY GUARANTEE. LIVE STOCK. | 


BOILER and a Se ae and INSPECTION. 


COMPREHENSIVE POLICIES BUILDINGS OR ee OF DWELLING HOUSES. 


THE COMPANY IS EMPOWERED TO ACT AS EXECUTOR AND TRUSTEE. 


FR eS" F 
goqnar eater nites. ans 


Particulars of any of the above will be sent on request. 


O. Morgan Owen, General Manager. 
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(45, DALE STREET, LIVERPOOL. 
Head Offices: | 155, p eADENHALL STREET, E.C.3. 


Chief Administration: 7, CHANCERY LANE, W.C.2, 
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GOVERNOR: F. W. PASCOE RUTTER. 








Co0-OPERATIVE INSURANCE Society I” 


Established 1867. 


Chief Office: 109, Corporation Street, MANCHESTER. 
PROGRESS DURING THE LAST FIVE YEARS. 


1919 1920 1921 1923 


Premium Income... _..... £924,066  £1,384,933 £1,653,322 £2,052,278 
Total Funds... oes ...  £1,073,160  £1,535,995  £1,922,475  £2,868,372 


ASSETS (31st Dec. 1923) - £2,987,160 
CLAIMS PAID - - - - £5,378,000 


EXTRACT FROM THE ANNUAL REPORT FOR THE 
Year Ending 31st December, 1923. 


Ordinary Life Section. | Fire Section. 
In this Section the number of Policies issued was | . . . d 
9.501 assuring £1,619,481, at a Yearly In this Section the Premium Income amounte 


} ie 4 f 
Renewal Premium Income of £70,172, the Single | 7 £159,099, which represents an increase 0 


: Z . 
Premiums amounting to £9,455. The Premium ,685 compared with the previous year. 


£884 claim ratio for the year is 44.03 per cent. of the 
f weet e1.860, 411. »745 and the | Premium Income. The Fire Fund now stands at 


53.28 per cent. of the Premium Income. 


Industrial Life Section. 


In this Section the Premi I , ’ 
t £758,635, beine an increase  SanROUi aes Accident and General Sections. 
e previous year. e Funds being £703,149. | In these Secti the Premi | mounte 
THE NUMBER OF INDUSTRIAL LIFE | to £249,799. The nes cena taeda year is 
POLICIES ISSUED DURING 1923 WAS | 42.59 per cent. The combined Fund for the 
562,265, ASSURING THE SUM _ OF | Accident and General Sections now stands 

£10,142,168. | at £207,286. 
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GENERAL RESULTS OF THE YEAR. 

In the sections devoted to life, fire, accident and miscel- 
laneous and marine insurance we give details concerning 
the results of last year as shown by the published accounts 
of the British insurance offices. In this general introduc- 
tion we shall attempt to bring these results together and 
show how the leading companies fared when the whole 
of their operations are considered. Fire insurance was, on 
the whole, fairly profitable last year, not perhaps very 
good, yet considerably better than in 1922. The life 
assurance valuations showed in. almost every instance good 
surpluses, and although, in the case of proprietary com- 
panies, the greater part of the life profits go to participat- 
ing policyholders, contributions to profit and loss were in 
some cases quite substantial. Accident and employers’ 
liability insurance was overshadowed by the unfavourable 
situation in the United States, which will be explained 
elsewhere. Marine insurance has declined from its high 
estate of the war years, and is now not a fertile source of 
profit. 

It is comparatively simple to arrive at the underwriting 
results in fire and accident departments. One takes the 
premiums, the claims paid and outstanding, the expenses 
and commissions, and makes the generally agreed allow- 
ance of 4o per cent. of the premium income as the neces- 
sary reserve for unexpired risks. The surplus for a year, 
in some instances the deficiency, is then reached by a 
simple calculation. But marine accounts are kept open for 
two years, and sometimes three years, and no one outside 
the office of a company knows precisely hov. an account 


finally results. For the purpose of our estimat« of marine 
profits we have taken the transfer to profit and loss made 


by the companies themselves. The proprietors’ shares in 
life profits are also taken at the figure stated in the profit 
and loss accounts. Some companies carry the whole 
amount revealed by a valuation to profit and loss, others 
transfer a portion annually. In the statement which is 
printed on this page we have taken the companies’ figures 
for marine and life profits and made our own estimate, on 
the lines described above, for the fire and accident profits 
or deficiencies. 


In the profit and loss accounts of the composite in- | 


Surance offices there are two main sources of profit and 
two main items of outlay. The sources of profit are under- 
writing and net receipts from interest, after deducting 
interest upon debentures and income-tax. The two principal 
outlays are British taxes on profits and dividends provided 
for shareholders. Expenses charged to profit and loss 
have been deducted from underwriting profits, and the in- 
terest receipts include the whole net interest received on 
funds other than life and capital redemption reserves. The 
net interest, as given by us, is available for dividends to 
shareholders. The provision for taxes includes in some 
cases foreign and colonial taxation, not charged to under- 


writing—as it ought to be—though as a general rule the 
items in the third column relate to British income and 
corporation taxes only. 


UNDERWRITING RESULTS, INTEREST, and DIVIDENDS. 














| 2 3 4 
Underwrit- Interest | Provision | 
Company ing Profits Receipts for Dividends. 

| __ (net). (net). | Taxes. | 

| &£ TS eS Se 
DG. . sa séethvecacaccaceeen | 523,621 324,884 ms | 542,500 
NEL, cok e6S6bade 6s-4s0cceeenqann j 135,644 121,542 55,010 | 143,000 
British Dominions ..............|Def133,419 | 110,660 | Not stated 199,206 
ccs ccned | 65,336 7,264 | 49,567 
Commercial Union .............. | 797,281 743,080 | 434,942 | 767,000 
Employers’ Liability ............ |\Def 85,109 290,179 199,424 | 287,818 
General Accident................ | "167862 = «:159.729 | 110879 | —82: 
"aN 173015 , 127,069 29 | (14 
Liverpool and London and Globe! 372,646 362,720 | | 369,411 
London and Lancaehire ........ 744,774 | 219,771 376,517 
London Assurance 18. 217,876 
Motor Union .....2cccsccsscccece i 14,607 100,000 84,255 
North British ............+000-- | | 37369% | 1 | 325,145 
MIG oricckdcarcactaunes some 309,872 248,155 | 260,938 
SE ici si denebsnnewbivattic 419,144 | 95,702 | — 467,325 
EY °1ckh aidaeisebaugaqnesnes 968,443 | 170,000 1,081,973 
Royal Exchange .... 139,418 | 133,537 
Scottish Union...... 117,949 | 118914 , 115,500 
DING Fe eteucetateneueddanacasnens 32,795 14,595 | 30,750 
NL, ckagivestonekv<seedieesss l | 175,275 
Yorkshire .......... 91,809 23,A3 | 105,928 





Some explanation must be given in detail. The Alliance 
received as an addition to underwriting profits the pro- 
prietors’ share in a large life surplus. It also received a 
refund of excess profit duty (less taxes on profits) of 
£:77:331. So that there was a receipt instead of an out- 
lay under ‘* provision for taxes.’’ The Alliance, Scottish 
Union, and the Yorkshire all celebrated the completion of 
a hundred years of existence by allotting a centenary 
bonus to their shareholders. The total draft on general 
reserve made by the British Dominions company was 
4#650,000. We have taken £150,000 of this as directly 
applicable to underwriting—the £150,000 carried to 
marine account. In addition, £:200,000 was transferred 
from general reserve to profit and loss. The further 
sum of 4,300,000 taken from general reserve to meet bad 
debts and exchange losses was not included when we 
arrived at a net underwriting deficiency of £133,419. 
The deficiency of the Employers’ Liability Corporation 
was due to losses on workmen’s compensation business 
in the United States. The sum of £227,082 was brought 
in from the general account. The General Accident Com- 
pany (of Perth) had to provide £104,172 for losses on 
exchange, but, as with the British Dominions, we have 
not charged this sum to underwriting. 

It will be observed that the net receipts from interest 
in Column 2 go a long way to meet the outlay in divi- 
dends given in Column 4. It is the established policy 
of the sound insurance companies to base their dividends 
upon interest and not on the underwriting results of par- 
ticular years. The underwriting profits shown in 
Column 1, less the provision for taxes in Column 3, then 
become available as additions to the reserves, and are 
invested so as to produce interest in the future. As the 
receipts from interest increase, so the dividends paid to 
shareholders increase. A complete analysis of the results 
of the year 1923 shows that the companies, taken as a 
whole, did not earn, net, in underwriting profits less 


taxes, more than from 4 to 5 per cent. of their premium 
incomes. 
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LIFE ASSURANCE. 


NEW BUSINESS AND EXPENSES. 


A good volume of new business at a moderate price 1s 
the desire of every manager of a life assurance office, 
and the object of his eager search. Every year policies 
become claims by death and by maturity, and unless there 
be a constant flow of healthy new lives to take the place 
of those who die, or who draw their endowment assur- 
ances in cash, premium incomes tend to fall—and every 
manager or actuary hates to see his premium income fall. 
The old pre-war standards have gone. They were con- 
sidered good enough in their day, but the bumper year of 
1920 set a new standard, a standard beyond pre-war 
imaginations, and every office now burns to maintain, and 
if possible surpass, the peak of 1920. That is as regards 
new business. In another and less desirable sense the 
bumper year set up a record. Prices were at their highest 
and most extravagant level, and life office expenses and 
commissions went up with prices, in spite of most 
strenuous efforts to hold them back. Since then prices 
have fallen, and expenses, though they have scarcely 
fallen in proportion, have come back with them. The 
year 1923, of which we publish details for some 48 life 
assurance companies and life departments of composite 
offices, was as good for new business, and in many 
instances, better than 1922, and was not much below the 
peak of 1920. In almost every instance expenses showed 
a lower ratio to premium income than in 1922, and a 
substantially lower ratio than in 1920. So that taking 
the figures all round, the managers and actuaries were 
successful in getting their good volume of new business at 
a lower cost than they have been obliged to pay for it in 
recent years. In both respects, in volume and in reduced 
cost, the year was favourable. 

When we reflect that last year this country was 
still struggling through the depression in general 









trade which followed the boom of tI919 and_ 1920, 
that all salaries based on the so-called ‘‘cost of 
living’? were being reduced, and that the earn- 


ings of professional men were on the down grade, 
it is remarkable that so much money should have been 
found to invest in life assurance. And it is the more 
remarkable when we bear in mind that the figures of new 
business set forth in our tables almost all came from the 


United Kingdom. The number of British life offices 
which seek foreign business could be counted on the 


fingers of one hand, and though several offices do seek 
life assurance in the Dominions, the efforts in this direc- 
tion are small in comparison with their competition for 
the assurance of lives at home. Fire and workmen's 
compensation premiums are derived to a large extent 
from the United States, but America plays no part in 
British life assurance. Taken as a whole, British life 
assurance is British, and is confined to Great Britain and 
Ireland. And for this reason its yearly product of new 
business is not a bad test of the thriftiness of the profes- 
sional and salaried classes in this country. It is even 
wider than that. The “ ordinary ”’ life departments of 
the industrial assurance offices are expanding rapidly—- 
the Prudential last year issued policies for over twelve 
millions at an average of about £160 apiece—and are 
drawing in not only clerks and shopmen, but the more far- 
sighted of the weekly wage-earning classes. That is all 
to the good, for the cost of conducting an “ ordinary ”’ 
life department, with monthly or quarterly payment of 
premiums, is far less than that of running the best 
managed industrial office with its weekly collections. 
Policyholders, too, have the benefit of assuring on the 
co-operative with-profit scales, and, in these davs of life 
office prosperity, of getting handsome rates of bonus dis- 
tributions. We shall deal with valuations and bonus dis- 
tributions in their own place, but it may be said at once 
that they were excellent, almost without exception. The 
dreadful days of depreciated assets are for the time over, 
interest earnings are higher than they were before the 
war, and though expenses are still much above pre-war 
levels, they show an admirable tendency to come down. 
Beyond a doubt, the success of the offices in keeping their 
new business figures near the peak of 1920—in the days 


of faith, for bonuses were then in a state of suspended 
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animation—that success is mainly due to the 
results of valuations declared during the past two Year 
In 1920 the survivors of the Great War rushed at lif 
assurance as an Act of Faith; to-day their faith has a 
made manifest in bonuses. And these young strenuousliv. 
which have come in during the past four yeirs, have lea 
tributed in no small degree to the bonus results. The 
have assisted to reduce the rate of expenses, and to prin, 
life office rates of mortality far below those of the gener, 
population, and much below those of the Nineteen: 
Century Tables, on which life office calculations are sti 
based. 
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New Business. ' \Expenge 
é Year. | ——| Premium | % of 
Company | Policies.| Amount. | Income, | Pre 
— psa tial iil | Thiums 
£ | £ ie 
(| im |; a oes | 165,198 25:8 
bstainers......ce-.eees 4 1922 | E 323 | 195.369 | 9x4 
we (} 1923 | 2,049 585,944 | 209,725 | 
(| 1920 | 4,082 | 2,613,903 | 1168514 | 9 
Alliance ........+++ ict 1922 | 2,995 | 1,826,496 | 1185665 94 
(} 1923 | 3,460 | 2,058,620 | 121063 94 
(| 1920 2,780 | 1,972,269 | 347891 08 
ie neta ‘| 3922 | 2022 | 2,713,243 | 412012 | Ia? 
(| 1923 | 2195 | 21310,362 | 431,339 | Jaa 
(| 1920 | 15,087 | 1,943,222 | 459,397 | 165 
Britannic (Ordinary)..../| 1922 13,786 | 1,874,317 | 552,481 167 
(| 1923 11,856 | 1,901,802 | 614,228 154 
British General .......... | 1923 2,306 | 467,004 | 57,178 +100 
(| 1990 | 1912 | 1,511,829 | 42956 | 143 
Caledonian ......-++--+ + 1922 1,439 1,043,066 445,012 139 
(| 1923 | 1,508 | 1,180,901 | 460874 | 133 
| | | i 
(| 1919-20 2,089 | 1,650,996 | 542,650 | 162 
Clerical, Medical ......4| 1921-22 | 1,833 | 1,313,355 | 569,571 | 173 
(} 1922-23 | 1,561 | 1,210,964 | 568,308 | 153 
(| 1920 | 7,689 | 4,226,794 Mars 1s 
Cc ial Union ....-| 1922 { 5,868 | 3,295,308 | 1,046, 4 
awe (| 1923 | 5,758 | 3,208,911 | 1,089,960 | 128 
Co-operative, Ordinary ..| 1923 | 9,501 | 1,619,481 | 878,307 | 12 
2. (| 1920 | 6,099 170,234 | 1,257,774 109 
Eagle, Star, and British {/ 1909 | $922 | Peeaaas | Livome 2 
Dominions.........++- t 1923 3,338 | 1,734,296 | 1,151,612 | 139 
(| 1920 | 6lT 576.056 | 27169 | 83 
iquitable ...... éncieenes -| 1922 637 600,385 8 
ee (| 1923 | 766 | 605,269 | 295379 | 69 
|e | | mm ma 
Equity and Law........ | 1992 : 92,783 | 14 
en \} 3923 | «= 473 | «= 980087 | 408063 | 19 
| | 
(, 1920 | 2,764 | 1,331,344 325,172 Ws 
Friends’ Provident ....-| 1922 2,114 | 1,235 656 282 | 139 
2 i {| 1923 {| 1,811 | 1,049,759 400,629 | 187 
(1920 | 1,370 | 503,859 asr.aet a 
WOE TI sinscncse’ -| 1922 999 491, 95,18 237 
Genera ife (| 1923 | 892 466,044 197,450 | 239 
| | | £ 
1920 | 6684 | 4,061,370 | 1,104,916 Slt 
Gresham .........+.+.- !  j922 | a'265 | (2'118,946 812,620 | #9 
{ 1923 | 4,000 | 1,959,269 824,095 | 5 
} | | Me 
1920 | 2,134 | 1,509,345 413,097 | 131 
Guardian ....00....000- | 1922 | 1,442 | 1,109,064 | 442,047 | a 
(1923 | 1,429 | 1,071,727 | 471,288 
| 189 
( 1920 | 3,540 | 1,595,636 | 629,041 | - 
Law Union and Rock ..-; 1922 | 2,512 | 1,260,227 630,066 | 0 
\ 1923 | 2536 | 1,405,470 | 626.967 | 1" 
1.212516 | 143 
(| 1920 5,252 | 3,083,942 | 1,2 . 
Legal and General...... +| 1922 4,590 | 2,497,344 1,317,950 | 
5 J 1923 | 5141 | 2,941,868 | 1,214,555 | - 
| 100 
Liverpool and London(| 1920 3,873 | 1,852,901 | 464,522 | 
— eae 1922 | 2,741 | 1,374,891 | 515.319 | S 
(| 1923 | 2,914 | 1,415,681 | 547,451 
4 
London and Manchester, (| 1920-21 | 10,909 | 1,014,231 227,828 a 
Ordinary............+ | 1922-23 | 13558 | 1,130,306 | 30R113 ihe 
(| 1923-24 | 13,561 | 1,155,294 556,117 | 
(| 1920 | 2753 | 1,408,930 | 45779 
London and Scottish .. 1922 | 2,973 | 1,298,650 | 498,875 | oa 
(1923 3135 | 1,442,832 | 490,208 | 
| | | | as 
{| 1920 1,643 | 1,302,997 | 308.698 | 4 
London Assurance ..... 1| 1922 1,294 | 1,113,728 | 349, m3 | (6S 
{} 1923 1/443 | 1,251,697 | 380,125 | 
| i 5 
(| 1920 1,644 1,454,204 | 625183 | fy 
*London Life .......... +} 1922 | 1,470 | 1,188,812 707, : 54 
{| 1923 1,304 1,625,006 | 1,152,20 
(| 1920 ist | 492,673 | 207,658 i 
Marine and Gener.1.... 1922 705 | 309,377 | 211, 14 
(| 1923 853 | 331,097 215,533 | 
| 14 
(| 1920 1,011 | 635,046 356056 in" 
National Mutual ...... - 1} 1992 | 702 548,103 27 v4 “4 
(} 1923 | 756 | 657,024 | 287,470 
| } 
(| 1919-20, 2311 | 1,283,635 | 59886) | ps 
National Provident ....+| 1921-22 1, | 1,072,343 624, S| a 
(| 1922-23 1,878 | 1,089,503 | 635; 
: 
} 1 i 
(| 1920 10,355 | 4,810,711 | 1,449.07 WH 
North British .......... +} 4922 6.135 | 2,832,768 | 1,355,350 105 
(| 1923 6,105 | 2,925,763 | 1,980 2 
| ! 
(| 1920 2,312 | 1,110,734 | 556,508 1 
I acti seicuaiss -| 1922 1,359 10 | a 19 
(| 1923 1,481 807,169 | 384 
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New Business, : Expenses 
» Premium 
Company. Year, | oe Income. _ 
Policies.| Amount. miums 
iia tael tail ees vs fl —ecectssssican,.| Ctiinttnmmarmctnmasitaia 
ve | & £ % 
| a | UM tee bee | ie 
“Norwich Union .......- . | te ‘ Fs 
— (1923 | 10,388 | 8,045,956 = 2,559,361 | 172 
( 1920 | 47,774 | 7292446 2,082,473 | 141 
S pearl, Ordinary ........ + 1922 36,180 | 6,569,543 2,461,220 121 
\; 19283 37,692 | 7,152,313 | 2,648,479 116 
j | 
( 1920 | 3,622 | 2,513,378 858,334 171 
Sita axcagumssinesens 1922 | 2,686 | 1,992,996 938,112 14-0 
{ 1923 | 2,347 | 1,863,399 935,745 130 
Pioneer, Ordinary ......... 1923-24 173 | 77,750 37,853 | 127 
( 1920 | 28,214 | 3,080,551 398,668 | 212 
Prov. Mutual .....e.0.. . 1922 | 11,945 | 1,223,447 542,269 144 
{ 1923 | 15,974 | 1,680,791 581,511 14°3 
( 1920 | 142,163 | 23,528,225 8,800,749 129 
Prudential, Ordinary ../ 1922 | 86,541 | 14,862,074 9,615,590 136 
{ 1923 | 73,831 | 12,112,425 9,728,512 126 
( 1920 | 66311 | 7,817,702 | 2,359,292 | 137 
Refuge, Ordinary ...... 4 1922 | , | 4,259,337 2,628,412 14°8 
{ 1923 | 41,478 | 4,769,542 , 2,745,831 | 158 
i j 
( 1920 | 8,082 | 4,778,332 1,192,089 170 
OE cs cenane ite caa , 1922 | 5,680 | 3,518,473 1,318,122 148 
{1923 | 5,708 | 3,251,750 | 1,367,724 137 
( 1920 | 3,720 | 2,061,193 527,423 211 
Royal Exchange........ | a | ase 106.009 ot os 
| , ’ ’ j ’ 
( 1920 1,809 | 1,334,777 526,614 149 
Scottish Amicable...... _ | 1330 ioe ! re sa 
{ 601 | 1,227, A 
1920-21 2,115 | 1,329,598 | 560,91 146 
Scottish Bquitable...... wea 1,681 | Leaneee a at 
-2 522 | 1,373,231 | ; 
| 
(1920 1,578 | 1,085,634 | 337,700 166 
Scottish Life.........00. / 1922 1,056 | 710,143 | 365,324 151 
( 1923 {| 1,209 | 876,007 384,759 15:1 
(1920 3,938 | 2,930,680 | 930960 158 
Scottish Provident eg = — oe | teen in. 
| " ’ ’ ’ 
(1920 3,335 | 1,775,708 | 645,471 18°1 
Scottish Union ........ + 1922 2,038 | 1,072,795 642,440 161 
{1923 2,310 | 1,272,820 | 608,115 163 
(1920 5,603 | 3,373,789 | 1,582,659 , 135 
' Scottish Widows........ 1922 $341 | 2,110,253 | 1,598,359 ne 
3,756 | 
’ ” | ’ ’ 
( 1919-20} 3,623 | 2,510,797 | 954,591 21:7 
ii cesinekl , 1921-22} 3,873 | 2,023,495 878,713 20°2 
1922-23 | 3,656 977, 893,774 194 
(1920 12,630 | 5,312,477 | 1,320,696 19°9 
PAO Tis ctascsinscca + 1922 11,764 | 5,067,338 | 1,578,467 19°5 
{ 1923 12,806 | 5,574,015 | 1,704,268 18°8 
| 
(1920 5,014 | 2,002,491 | 687 140 
United Kingdom Prov.. 1 —_ 3,975 | Heed bese sy 
4,691 | 2,081,9 | 11060, 
(1920 9,390 | 936,310 | 357,773 | 178 
Wesleyan and Gen., el oat eos aa on oe j a 
A ' * y | ’ 
| 1920 2,350 | 1,587,781 | 334,294 | 149 
SOR dees ckcdecioes | a _ 1 qz'iol i 
1, 9 4 


+ * For 1923 the Seats include those of ‘the Clergy ‘Mutual. 


THE NET EARNINGS FROM INTEREST. 


Among the sources whence profits are earned by a life 
office, none are of greater importance than the margin 
of net interest actually derived from the funds, over the 
rate of interest assumed in the calculations mace by the 
actuaries of the office. Suppose, for example, it is 
assumed in a valuation of liabilities that 3 per cent. net 
will be earned—a very usual assumption—and the actual 
rate, after deduction of income-tax, is 44 per cent. or 
more, then there is a margin for profits and bonuses of 
t+ per cent. or more per annum on the large funds. The 
lower the valuation rate of interest, and the higher the 
actual rate, the greater is the source of profit from in- 
terest. There are, of course, other factors, but none more 
important than this. A flow of sound new business at 
a moderate cost is essential, a low rate of mortality is 
highly desirable, but provided that full regard be had to 


_ the security of investments, no source of profit is more 


depencable than a substantial margin of interest 
earnings, 

We emphasise this point with some particularity be- 
cause our analysis of the interest rates of some 48 life 
offices shows that for last year the net rates were generally 
higher than in 1922, and nearly ros per cent. higher than 
immediately before the war. The heavy writing down of 
funds during the bad years of depreciated assets had a 


considerable effect in raising the apparent rate of interest 
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, earned, and as in these more favourable years funds are 


being revalued, and securities realised at a profit, the 
apparent rate will tend somewhat to decline. But apart 
altogether from apparent movements due to the valua- 
tion of investments there have been factors powerfully 
operating to increase the actual yield from interest. Funds 
have been invested for several years past at rates of in- 
terest much higher than was possible with adequate 
security before the war, and in the course of the past 
two years reductions in income-tax amounting to 1s 6d in 
the £ have taken effect. Life offices do not pay on their 
interest earnings the full rate of tax; they are allowed a 


rebate in respect of the expenses of management. Never- 
theless, the reduction in the standard rate of tax has been 
a real benefit to them and to their policyholders. This 


will be seen if one compares in our table the net rates 
of interest earned in 1920 with those earned last year. 
Perhaps half of the improvement seen will have been cue 
to the lowered rate of income-tax, and the other half to 
the general improvement in gross rates at which the funds 
are coming to be invested. As old investments or loans 
at pre-war rates have been paid off or realised, the money 
has been put out again at the higher vost-war rates, and 
all the while new money—the increase in the funds year 
by year—has come forward for investment. 

In 1914 the life offices earned net about 4 per cent. on 
their funds—taking the mean amount as at the middle 
of the year. Last year on their mean funds they earned 
fully on the average 4$ per cent., and some cid even 
better. The net interest earnings now are higher than 
they ever have been within human memory, and are 
probably higher than ever in the history of life assurance 
—except, possibly, in the primitive beginnings of the 
business more than a century ago. Valuation § rates 
assumed in the calculations, on the other hand, remain 
pegged at 3 per cent.—in some cases at 24 per cent.— 
and any tendency that there might have been a few years 
ago to weaken the basis of valuations has passed away. 
With net interest earnings as they were during last year 
an assumed valuation rate of 3 per cent. gives an ample 

margin both for security and ‘for the earning of profits 
from interest. 


FUNDS and INTEREST -YrExp. 

















" Life Net Yie'd 
Company. | Year Funds. Interest. | %. 
eee . s £ a. | @e4@ 
(; 1920 | 1,277,851 55,349 412 3 
INE sos sv bik tse atdbivegne +} 1922 | 1,537,877 | 71,808 417 6 
{} 1923 | 1,735,135 | 83,066 528 
(; 1920 | 18,177,744 705,96 | 319 8 
Re slit. nse daa ;| 1922 18,648,732 768,569 45 3 
1923 18,700,744 820,796 | 4 710 
(, 1920 | 3231389 | si | 43 5 
ih ce icccianeiess sae eeseee | 1922 | 3,606,727 167,672 | 5 0 5 
(| 1923 | 3,862,500 | 180856 | 418 7 
} 

(| 1920 | 2438909 108361 | 475 5 
Britannic, Ordinary ............ ‘| 1922 . 3,079,298 144,038 4 18 10 
(| 1923 | 3,471,830 169,076 5 3 3 
British General. ............-s.000: | 1923 | 226,241 8975 | 489 
| 1920 | 4,089,502 166,987 | 45 6 
Caledonian ......... cccecceseecoe4d| 1922 | 4,398,168 199,538 411 9 
| 1923 4,700,439 220,591 417 0 
LS oes, (| 1920 | 8570993 | 345,408 | 45 5 
Commercial Union .............. +| 1922 10,211,458 | 430,297 481 
{, 1923 10,752,082 483,173 | 4:12 2 

j | 
Cooperative, Ordinary ..... thine 2 1,800,411 76,279 413 2 
(| 1919-20 6,439,750 248,986 318 4 
Clerical, Medical ........ eeseceee + | 1921-22 7,004, 302,480 478 
{| 1922-23 7,493,768 338,177 414 0 
1920 13,225,606 558815 | 471 
Eagle, Star, and Brit. Dominions 1922 13,891,434 | 622,03% 412 8 
1923 | 14,232,922 412 0 
| 1920 4,494,538 | = 172,246 317 6 
NE ERT 1922 5,381,394 =: 189,367 4 310 
“|| 3993 5555045 | 199133 | 45 0 
(| 1920 4,954,275 146,143 | *5 2 7 
Equity and Law ..... tallies 1922 5,153,336 170,419 | *5 411 
1923 5,352,369 188,937 | *5 2 6 
(| 1920 3,664,321 141,968 | 427 
Friends’ Provident ......s++seeee || 1922 4,029,259 161,071 448 
\ 1923 4,260,794 184,383 411 0 
(, 1920 2,229,641 81,831 315 4 
General Life ......... veceesceseey 1922 2.226250 | 84420 | 411 2 
(1923 (21471475 82519 | 41210 
( 1920 412018 45 3 
Gresham ........eceee osbdedecse 4 1922 6,520,189 279,227 470 
{, 1923 6,787,475 294,022 | 490 
1920s «4,044,664 | «160,304 | 4 210 
Guardian............ eawbiautt .-4| 1922 © 4,547,020 191,02 | 46 4 
(| 1923 | 4822033 | 231,003 | 414 0 
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London and Manchester, Ord. .. 


London and Scottish 


London Assurance ........--«+-- 


Marine and General 


National Mutual 


National Provident 
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Tee ee eee eee ee eee) 


Pearl, Ordinary.............+. ose 4 
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1922.23 , 1,352,965 
1923.24 | 1,639,215 
1920 ' 
1922 4,471,952 
1923 
1920 | 2,947,729 
1922 ‘3,380, 
1923 | 3,659,535 
1920 6,284,886 
1922 | 17,262,732 
1923 | 12,874,932 
1920 | 2,263,987 
1922 | 2,453,020 
1923 | 2,578,362 
1920 | 3,155,048 
1922 | 3,798,915 
1923 3,940,268 
1919-20 7,573,800 
1921-22 | 17,984,327 
1922-23 | 8,059,543 
1920 | 18,124,630 | 
1922 | 20,209,650 
1923 | 21,041,741 
! 
1920 | 4,708,385 
1922 | 5,033,138 
1923 | 5,452,637 
1920 | 17,065,572 
1922 | 19,989,921 
1923 | 21,701 
1920 8,711,952 
1922 12,050,337 
1923 | 13,816,372 
1920 | 11,128,284 
1922 | 11,718,965 
1923 | 12,136,921 
1923-24 | 237,601 
1920 | 3,261,214 
1922 | 3,931,655 
1923 | 4,239,923 
1920 | 58,786,311 
1922 | 65,683,12) 
1923 | 69,079,634 
1920 | 13,568,723 
1922 | 16,631,456 
1923 | 18,201,037 
1920 | 13,348,515 
1922 | 14,7431376 
1923 | 15,644,489 
1920 | 5,052,187 
1922 | 5,602,763 
1923 | 6,037,780 
1920 | 7,134,973 
1922 | 7.661.457 
1923 7,965,171 
1920-21 6,476,573 
1922-23; 6,918,454 
ans-oH 7,030,180 
1920 | 3,009,940 
1922 | 3,502,450 
1923 | 3,762,668 
1920 | 16,681,113 
1922 17,553,857 
1923 | 17,810,858 
1929 8,474,238 
1922 | 8,932,182 
1923 | 9,109,582 
1920 | 22,520,643 | 
1922 | 23,411,075 
1923 | 24,231,186 
1919-20 | 13,311,119 
1921-22 | 13,533,104 
1923-23 | 15,905,386 
1920 | 12,720,041 
1922 | 13,737,547 
1923 | 14,593,38) 
1920 | 10,187,032 
1922, 11,332,223 
1923 12,976,501 
1920 2,050,201 
1922 2,510,796 
1923 2,683,75 
1920 —- 3,352,305 
1922 3,885,351 | 
1923 4,266,600 


* Gross yield, excluding funds in rever 
+ For 1923 the figures include those of the Clergy Mutual. 
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377,642 
400,694 
410,098 
415,798 


489,440 | 


§39,691 


208,388 
219,808 
248,570 


35,180 | 


63,422 
79,576 


173,745 
184,634 
194,468 
124,751 
140,557 
149,961 
244,507 
302,058 
656,104 
91,838 
106,329 
115,522 
126,384 
155,082 
156,362 
298,247 
352,441 
360,095 
751,303 
884,251 
913,741 
226,796 
214,134 
236,225 
760,018 
951,266 


1,033,€94 


326,453 
536,300 
598,729 
455,876 
505,772 
525,858 

9,391 
133,494 
163,868 
187,171 


2,215,679 
2 


790,435 


3,079,501 


501,392 
732,105 
822,205 


531,426 
595,916 
637,161 


205,902 
267,723 
295,431 


278,062 
521,954 
546,972 


255,011 
296,513 
502,562 


126,072 
151,889 
168,891 


657,460 


717,550 | 


761,533 


366,620 
415,165 
403,130 


908,762 
98 


930,3 
1,024,542 


622,695 
672,939 
683,682 


496,236 
603,807 
654,570 


426,462 


487,769 | 
538,616 | 


80,300 
112,291 
115,024 
135,760 


156,742 
179,431 
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INVESTMENTS IN GOVERNMENT SECURITIERg 


We have introduced into the “ Insurance Review ” 
this year a new feature, namely, a table setting forth 
proportion of life funds invested by the offices jn Bice 
Government securities, and in those of India aa 
Dominions and Colonies. Before the war a comparatiy i 
small amount was invested in this manner. e raion 
interest were low, and life offices were under no y; be 
need to keep their funds in securities which could he 
realised rapidly. No ‘‘run’’ upon them was possible 
No epidemic in the United Kingdom—even influenza j, 
its first manifestations some thirty years ago—coy); 
exhaust their normal bank balances. So it came aboy 
that life funds were locked up in fixed investments, sycj 
as loans and mortgages and long-term debentures, anq 
the few short-term investments available in those days 
were more sought after for the investment of fire funds 
upon which there might be a sudden unexpected drain. 

But the war changed all that. When the country was 
calling urgently for money the life offices put practically 
the whole of their new resources into British Government 
stocks, both long and short, and though long-term Goy- 
ernment securities, with their heavy depreciation at one 
time, became less desirable, the short-term Treasury 
bonds and bills continued to be favoured. A short-term 
gilt-edged security suffers little risk from depreciation: 
it can be bought or sold quickly and easily, and it yields 
a satisfactory rate of interest. If we take all the insur- 
ance offices in this country of every kind, an investigation 
shows that they hold upwards of 300 millions of British 
Government loans. And taking the life offices alone, 
about 4o per cent. of their total funds are invested in this 
way, viz., £214 millions out of £537 millions. 

When, however, we come to detail, there are to be 
observed great differences between the practice of some 
offices and that of others. We had not ourselves realised 
how great these differences were until we prepared the 
table printed with this article. In so far as the employment 
of life funds is concerned, all life offices are required by 
law to keep them exclusively for their life business, and 
not to use them in any other way whatsoever. But they 
are not required to show how they are separately invested. 
Nevertheless, it is the practice of most composite com- 
panies to publish a separate balance-sheet for their life 
funds, and in our table we have availed ourselves of this 
practice. We show the life assurance funds by them- 
selves, whenever we have been able to do so—here and 
there some comparatively small other funds are included, 
because the investments are not separately stated—and 
the amount invested in British Government securities, 
together with the proportion which the securities bear to 
the total life funds. A column giving the proportion held 
of Indian and Colonial securities is added. 

The differences in practice between the offices are then 
immediately and rather surprisingly revealed. The 
average holding in British Government _ securities 
is rather more than 40 per cent., yet we have 
a range from the 62.5 per cent. of the Scottish Amicable 
to the 8.9 per cent. of the Friends’ Provident. As @ 
general rough rule, the larger offices keep a greater pro 
portion of their resources in Government stocks than the 
smaller offices. For example, the huge Prudential has 
over 68 millions invested in this way, and a ‘proportion f 
total funds of 44.7 per cent. It is noticeable that the big 
and admirably managed Scottish mutual societies specially 
favour the securities of the British Government. The 
Scottish Amicable, with its 62.5 per cent., has alread; 
been mentioned. Then there is the Scottish Equitable 
with 54 per cent., the Scottish Widows with 55.8 per cent., 
and the Scottish Provident with 46.4 per cent. The 
English mutual societies invest rather less in Governmen! 
loans than their Scottish rivals. The United Kingdom 
Provident has 35.6 per cent., the National Mutual p9 
per cent., the National Provident 34.7 per cent., and the 
Norwich Union Life 32.1 per cent. Some of the pro 
prietary offices show high percentages. There is the Com 
mercial Union with 51.9 per cent., the Sun Life with sv 
per cent., and the Standard with 54.6 per cent. The lega 
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-.4 per cent., and that of the Equity and Law 21 8 per 


Some important companies, with life departments, have 


ak Some of the divergences in practice are most] not been included in the above table because they do not 


puzzling. Why should the ‘‘ Old ’’ Equitable have no 


publish separate life balance-sheets. For these companies 


more than 14.7 per cent. of its funds in Government | we have taken out the total assurance funds—including 


securities, while the London Life (with the Clergy Mutual) 
has 37-3 per cent.? Wecan but give the figures without 
venturing upon any attempt at explanation. 


HOoLpIinas 3 in 1 GOVERNMENT SECURITIES. 


: Indian and 
| Life British 























Colonial 
Companies or Life Departments. | Assurance = Govern- 
Funds. Securities ment 
—- Securities. 

| & £ % % 
ND win tic cexrcanbesteewans | 1,742,825 681,170 391 95 
BAUER cocecccsscecvesccscvceecwel 11,069,745 3,729,571 337 43 
, shigehins tusteotbetatuonuaeens | 3,862,300 867,593 | 225 103 
DEES itcsadavesasasanbeateaen | 8,349,249 2,285,784 274 | 119 

British General (and Scottish | 

TemperanGe) .......eeseseccecece 4,247,702 | 1,478,248 48 36 
RS ES ea 4,700,439 | 1,486,387 316 | 39 
PCommerial Union ........sseeeees 10,752,082 | 5,579,016 519 | 36 
EE sons scasvnsnnncss | 2,503,561 | — 958,499 32) (153 
Clerical, Medical ...........eee000- 7,701,624 | 2,282,605 296 =| 71 
BNE, I, Gs 5.05555 0006ens00seess'e | 14,453,422 | 5,169,756 35°38 | 48 
Ns kicdiiiens snes atvepescens | 5,555,045 | — 818,436 147, «64 
Bquity and Law ............+.+++-| 5,578,758 | 1,216,767 | 21°3 | 45 
Friends’ Provident ...........++.0. | 4,338,031 | 389,447 | 89 128 
NT GERD oinccee cs stews ieawsed | 2,309,508 462,878 | 20°0 40 
BGresham ....cccccccsccsccesceccece ; 6,881,361 1,292,999 | 18°8 63 
UE a6 Nii445004% 96 64000450400 | 4,822,033 1,399,623 289 | 31 
| Legaland General ................| 15,009,854 | 2,612,179 174 | 19 
London and Manchester .......... | 4,653,034 1,440,854 309 | 240 
| London Assurance .............+6. 3,659,535 | 1,076,192 | 29°4 47 
| London Life (and Olergy Mutual)..| yt 932 4,799,815 | 373 84 
' Marine and General .........+---- 2,578,362 {| 700,544 | 272 «| 41 
| National Matual .................- | 3,940,268 | 1,453,137 | 69 | 73 
| National Provident............+++- 8,059,543 | 2,796,414 347 | 28 
North British.........+.css.s0eeess | 21,041,741 7058149 | 336 8°7 
| Norwich Union Life .............. 21,701,022 | 6,961,307 | 32:1 31 
DENN ssdpeubGuans snes case <doneh eas | 27 412,760 | 14,641,123 | 534 177 
EI) Soa sok aise saveaeee enauee 4,400 248 28°7 99 
PUNO. ccccccccceccovvccscccsesel 459,160 | 41,721 | 90 32°5 
Provident Mutual. ...........eesee | 4,404,266 | — 884,500 201 3:2 
NEE 5906465000650 050008 00085 153,614,394 | 68,645,478 | 44°7 TT 
ONG webabe ews oc acesseacessssrel 2 8,990. 347 69 
} Royal Exchange ........-.ceeseeee! 379 | 70 
Seottisn Amicable ee | 625 | 39 
Scottish Equitable oes 540 | 53 
EE MY 2 sink oh:da candpe soeeeke | 435 141 
Seottish Provident | 464 69 
Seottish Widows ...........es0040 | 55°8 43 
NOON Fi cvedeseescsasetewsdiente 8 7,036,105 | 54°6 63 
DUM 0 i Lose ndeds ephermesnsd-es | | 57-2 93 
| United Kingdom Provident........ | 13,276,501 4,723,291 | 356 3 


Wesleyan. .cccccccccccscccccccccccs| 5,562,515 | 3,053,202 | 549 








* Royal Exchange : ineludes Bank of England stock. 


: SE SS 


fire, marine, accident, and so on—and shown the total 
amount of Government securities held. ‘The proportions 
given in this supplementary table are not comparable with 
those shown above. Fire funds, for instance, of the big 
composite offices are to a considerable extent invested and 
deposited abroad—especially in the United States—so that 
the proportion held of British Government securities to 
the total assurance funds may be expected to be lower 
than the proportion invested of the purely life funds. 


| Indian and 


Total British 
Company. Assurance Govt. | “Gove 
Funds. | Securities. | | Securities. 
si at lad Seared i I 

oe | % 
Law Union and Rock.............. 560,888 | 44,574,509 ; 433 | 47 
Liverpool and London and Gabe: igsia, 014 | 4,188,510 36 | 42 
PT tonkuidséecessccakapecaael 11,286 5,170,847 420 T6 
ROJO ..00-cecrecsvecceess Seeveseees | 29,052,846 7,233,972 | 249 32 
Scottish Union ........ccccccescees | 11,624,201 4,663,270 393 83 
EE Stadetbewescecovescuesne | 9,113,768 | 1,264,297 | 178 7 


MORTALITY EXPERIENCE. 


There are three sources from which life assurance 
offices and their policyholders draw the profits and bonuses 
which accrue to them. We leave out of account the ap- 
preciation in value of investments and the profit on securi- 
ties realised, since these improvements in capital are more 
properly to be regarded as reserves against depreciation or 
other contingencies than as a means of adding to the 
divisible surplus. We have already dealt with two 
sources of profit in this review, and will now pass to the 
third. Those two are a low rate of expenditure and a 
margin of interest earnings between the net rate actually 
realised and the rate assumed at office valuations of lia- 
bilities. The third source arises from a mortality experi- 
ence more favourable than that shown by the life tables 
used in office calculations. 

It is a fact well recognised that the death rates of the 
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general population of the United Kingdom at the several 
age groups are steadily improving. And there can 
scarcely be a doubt that the death rates of assured lives, 
carefully “ vetted ’’ and selected at the start of assurance, 
are also steadily improving. The most recent life tables 
employed by actuaries are drawn up from the experience 
of the British offices up to the year 1893. That experi- 
ence relates, therefore, to the last century, and does not 
take account of any subsequent improvement in the health 
and longevity of the assured classes. Until a full investi- 
gation is made—as full as that which has recently been 
made into the lives of annuitants—it is not possible to say 
definitely how much longer-lived the customers of assur- 
ance offices are now than they were in the nineteenth 
century. But the reports of the companies, issued year 
by year, afford some indication that an improvement has 
taken place, and that it materially contributes to the 
valuation surpluses and to the divisible profits. |The 
claims paid, claims arising from death, are almost always 
by a long way within the amounts allowed for by calcu- 
lation from the British offices’ tables. Of course, a large 
flow of new entrants, and an increase in medical skill in 
spotting under-average lives, may have much to do with 
keeping the death claims within the “expectation.’”’ An 
accurate analysis of the various factors at work, and their 
contributions to the apparent death rate, cannot be made, 
except perhaps by the actuaries of individual offices from 
the data before them. All that we can do is to give the 
results as announced, and leave the figures to speak for 
themselves. Their language is certainly significant. 

ABSTAINERS’ AND GENERAL.—This office states that, ex- 
cluding war casualties, its mortality experience during the 
past 40 years has been 44.2 per cent. of the rates given in 
the tables. 

Axuiance.—During the five years ended last December 
the claims paid at death were 74 per cent. of the amounts 
expected. 

CLERICAL, MEDICAL aND GENERAL.—During the vear 
ended June, 1923, the death claims were 58 per cent. of 
the amounts allowed for by the tables. 
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FRIENDS’ PROvIDFNT.—This office gives the averac 
mortality for the past four years at 60 per cent, of 7 
expectation, and the rate for 1923 as 66 per cent, ° 

GeNERAL LireE.—Mortality during 1923 71 per cent. q 
that allowed for. Sins 

LEGAL AND GENERAL.—The death claims of this office in 
1923 in amount were 62.9 per cent. of that expected, ; 

NATIONAL PROVIDENT.—Last year’s claims cald 
death were 7o per cent. of the amount allowed for. 

NorwicuH Union LiFeE.—The corresponding percentage 
for this office was 66.9 per cent. 

ScoTtisH AMmICABLE.—The percentage of actual death 
claims to claims expected is given as approximately -> 
per cent. cae: 


ScortisH LirE.—The mortality was 64.7 per cent, of 


the amount shown by the tables. 

ScoTTisH PROVIDENT.—The death claims paid last yea 
were less than 72 per cent. of the amounts expected, ~ 

Scottish Wipows’.—The death claims in 1923 were 64 
per cent. of the expectation. ae 

UnitED KiInGDOM PROVIDENT.—In the temperance sec. 
tion the death claims paid last year were 48.8 per cent, 
and in the general section 82.8 per cent., of the amounts 
allowed for by the tables. For both sections taken 
together the mortality rate worked out at 62.5 per cent, 
of that expected. 


VALUATIONS AND BONUSES DECLARED. 


Since the turning point of 1920 the valuations of the 
life offices have become progressively more favourable, 
and those which fell to be made at the end of last year 
showed results which were excellent, almost without ey- 
ception. Many of the offices which made bonus declara- 
tions had been obliged to carry forward their surpluses 
five and three years earlier. The revaluation and realisa- 
tion of securities played some part in producing the sur 
pluses, but the general policy has been to provide in the 
carryforward for capital improvements of this kind and to 
treat the appreciation of investments as a provision against 
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future contingencies rather than as cake to be cut up in 
the present. 

The general valuation rate of interest assumed has been 
3 per cent., a perfectly sound rate under present circum- 
stances, when, as we have shown in a previous article, the 
net rate of interest actually produced by the funds often 
exceeds 44 per cent. per annum. Those offices which 
adopted 24 per cent. several vears ago—some as long as 
30 years ago—stick to it, and one or two have come down 
from 3 to 24 per cent., but there is hardly any good reason’ 
now why the 3 per cent. offices should make a change. 
If their actuaries desire to tuck away reserves above those 
shown by the 3 per cent. valuation of liabilities, they can 
always do so without difficulty. The once standard period 
of five years between valuations tends to disappear. Many 
offices are coming down to three years, and others are 
obviously preparing the way for annual distributions. One 
English mutual office, the National Mutual, has definitely 
announced its intention to adopt annual distributions. The 
London Life has done this as long as we can remember, 
and all (except one) of the industrial life offices—with their 
large ordinary life departments—value and distribute 
bonuses every year. There is no difficulty about making 
annual valuations, and no serious expense once the 
machinery of continuous valuation has been properly 
organised. 

The rates of bonuses declared have been generally 
higher than those which used to be considered satisfac- 
tory. Those offices which withheld distributions during 
the years of depreciation have been naturally anxious to 
compensate their long suffering policyholders with higher 
rates of bonus; the shortening of valuation periods has 
also been due to the same desire. The Alliance’s com- 
pound bonus for the past five years is 34s per cent. per 
annum, against 30s per cent. per annum in 1913. The 
Liverpool and London and Globe has maintained the 
simple bonus of 35s per cent. per annum which it 
managed to keep up all through the war—the bonus has 
been continuous since 1875. The National Mutual de- 
clared a compound bonus for the five years at the rate of 
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42s per cent. per annum, as against the pre-war rate of 
36s. The Northern, which suspended its distributions in 
1920 and 1915, declared a simple bonus of 55s per cent. 
per annum for three years as against the 31s per cent. 
per annum of 1905 and igio. The Scottish Provident, 
which has a special system of its own not comparable with 
the ordinary with-profit life assurance, showed very good 
results, of which details are given elsewhere. The Scottish 
Widows’ Fund made a special distribution of compound 
bonuses for the five years at 4os per cent. per annum, as 
compared with 34s per cent. per annum before the war. 
The Standard’s simple bonus was at the rate of 35s per 
cent. per annum for three years, as against 30s. The 
United Kingdom Provident, which valued after three 
years, made a graded distribution under which policies 
whose bonuses had been suspended derived special ad- 
vantages. The Yorkshire, making a valuation after four 
years instead of the usual five, put up its reversionary rates 
of bonus by 6s per cent. per annum. 

The offices with annual valuations and distributions all 
increased their rates of bonus. The London Life raised 
its progressive percentages rates of reduction of premium 
by two instead of the customary one, and the compound 
reversionary bonus was maintained at 35s per cent. per 
annum. The simple reversionary bonus of the Britannic 
was 36s per cent. for the year, against 30s per cent. for 
1922. The London and Manchester’s simple bonus was 
38s per cent. for 1923-24, as compared with 32s per cent. 
for the previous year. The Pearl’s simple reversionary 
bonus was at the rate of 36s per cent. for last year, 
against 30s; and that of the Prudential was gos per cent., 
as compared with 32s per cent. for 1922. The simple re- 
versionary bonus of the Refuge was 38s per cent., as com- 
pared with 32s, and that of the Wesleyan and General 
was 36s against 30s. 

It will be seen from our summaries of the valuation 
results that the present-day tendency is for interim 
bonuses, payable on claims during a valuation period, to 
be fixed at the same rates as those rates of bonus declared 
at general distributions. There never was any sound 
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reason, no reason at all except custom, why they should 
have been declared and paid at lower rates. This lev- 
elling up of the interim or intermediate rates of bonus, and 
the shortening of the valuation periods, are both parts ofa 
progress towards annual valuations and distributions. 

ABSTAINERS’ AND GENERAL.—A valuation in the 
ordinary life department was made for the three years 
ended December 31st last, with the Om table for policies 
of £50 and upwards, with interest at 3 and 34 per cent. 
The life funds of £1,735,135 showed a surplus of 
£143,468, and the total surplus for the three years was 
£145,863. A profit of £59,336 was shown on revalua- 
tion of securities. The sum of £101,030 was allotted to 
policyholders (reversionary bonuses of 30s per cent. per 
annum on sums assured for 1921, 1922, and 1923), £5,320 
to the shareholders, £10,000 to staff pension fund, and 
£27,229 carried forward. 

ALLIANCE.—A valuation for the five years to Decem- 
ber 31st was made by the Om table at 3 per cent. interest, 
and the reserves were strengthened in several ways. The 
life and annuity funds of £18,700,744 showed an available 
surplus of £1,412,956, exclusive of interim bonuses paid 
of £107,409. The sum of £970,011 was allotted to 
policyholders, and £170,469 to the shareholders, 
£272,476 being carried forward. A compound rever- 
sionary bonus at the rate of 34s per cent. per annum for 
the five years was declared on new series policies. At 
the end of 1918 the whole surplus was carried forward 


undivided, and five years earlier the bonus declared was 


at the rate of 30s per cent. per annum. 

BRITANNIC.—The annual valuation in the ordinary life 
department was made by the Om table at 3 per cent., and 
in the industrial life department by the English Life Table, 
No. 6, at 34 per cent. There was a surplus of £273,786, 
of which £150,673 was allotted to with-profit policy- 
holders (ordinary branch) and shareholders. This allowed 
of a reversionary bonus of 36s per cent. for the year, 
as compared with 30s for 1922, 26s for 1921, and 24s for 
1919 and 1920. 

British GENERAL.—A valuation for the five years ended 


NATIONAL 
PROVIDENT 
INSTITUTION 


ISSUES THE 


“SIXTY 
POLICY” 


which for a small annual 
payment gives the option 
of providing for your 
own old age or for your 
dependents at your death. 





Full particulars will be forwarded, 
post free, on application to :— 


48, GRACECHURCH ST., LONDON, E.C.3 


THE ECONOMIST. 


[July 12, 1994. 


December 31st at 3 per cent. showed a surplus of £20,075 
on funds of £225,241. The sum of £13,690 was sina 
to policyholders, £1,521 to shareholders, and £ = 
carried forward. A compound reversionary hesue a 
declared of 32s per cent. per annum, as compared an 
30s five years before. - 

LIVERPOOL AND LONDON AND GLOBE.—A valuation { 
the five years to December 31st last was made by the Ou 
and Om (5) tables at 23 per cent. interest. Annuities 
were valued at 2} per cent. A reversionary bonus of 7 
per cent. per annum was declared, £313,361 being bo 
ried forward, and 4,100,000 carried to the shareholders’ 
account. The rate of interim bonus for the current five 
years was raised from 30s to 35s per cent. per annum 
The company has maintained a uniform bonus at the cute 
of 35s per cent. per annum at each valuation since 18>: 

Lonpon LiFE.—The annual valuation by the Om (3) 
table at 3 per cent. interest allowed the rates of reduction 
of premium to be increased by two instead of by one as in 
recent years. For the year beginning July 1, 1924, these 
rates of reduction range from the equivalent of 131 per 
cent. for the First Series to 52 per cent. for the Eighteenth 
Series. For the reversionary bonus class the bonus was 
35S per cent. on sums assured and existing bonuses, the 
same rate as declared in each year since the system began 
in 1914. A profit of £41,897 was shown on realisation 
and revaluation of securities. 

LONDON AND MANCHESTER.—The annual valuation for 
the year ended March 24th last was made by the ordinary 
life branch of the Om table at 3 per cent., and in the 
industrial branch by the English Life Table No. 6 at 3 per 
cent. There was a surplus of £175,561. The with- 
profit policies in the ordinary branch were allotted a 
reversionary bonus on sums assured of 38s per cent. for 
the year, as compared with 32s per cent. for 1922-23, 
26s per cent. in 1921-22, and 24s per cent. in 1919-20 
and 1920-21. 

NATIONAL Mutuat.—A valuation for the five years 
ended December 31st was made by the Om table, with 
3 per cent. interest. The funds of £3,940,268 showed a 
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and the recent Valuation of the STANDARD 
shows what WITH PROFIT Policyholders may 


33 expect in the future 3: 

(1) The Assets (£7,000,000 of which are in British 
Government Securities) have been valued on 
the strictest basis. In 1920 they were written 
down to the very low prices then prevailing. 
They have not been written up since. There 
is thus a large margin of security. 

(2) The Liabilities were valued on the assumption 
that interest at only 24 per cent. will be earned 
in future. Actually the net rate of interest 
earned is over 5 per cent. There is thus a 
margin of interest of over 24 per cent. on 
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surplus of £912,360. The balance of profit on securities 
realised or revalued in 1923 was £42,430. A compound 
reversionary bonus was declared at the rate of 42s per 
cent. per annum, £468,531 being carried forward. An 
interim bonus of 42s was declared in respect of 1924, and 
it was decided to make annual distributions of surplus 
in future. Five years ago the surplus was carried 
forward undivided. 

NORTHERN.—A valuation for the three years ended 
December 31st was made by the Om table at 3 per cent. 
interest. The funds of the participation branch amounted 
to £:3,760,204 and the surplus to £376,502. A profit was 
made on securities realised of £107,020. A reversionary 
bonus on sums assured of 55s per cent. was declared for 
the three years, carrying forward £9,547. The interim 
bonuses in respect of 1924 and 1925 were increased from 
30s to gos per cent. At the valuations made three years 
ago and eight years ago the surpluses were carried 
forward. 

PeaRL.—The annual valuation for 1923 of the ordinary 
and industrial life departments showed a surplus of 
£745,159, including £116,423 brought forward. The 
sum of £279,788 was distributed among the policyholders 
in the ordinary branch and £170,150 among the ordinary 
shareholders. The reversionary bonus for the year was 
at the rate of 36s per cent. on sums assured, as compared 
with 30s per cent. for 1922, 26s per cent. for 1921, and 
20s per cent. for 1920. 

PIONEER.—The valuation for the year ended March 31, 
1924, was made by the Hm table for the ordinary branch 


_and by the English Life Table No. 8 for the industrial 


branch, at 34 per cent. interest in both cases. The 
reserves were also strengthened. The ordinary branch 
funds of £237,602 showed a surplus of £2,934, and the 
industrial branch funds of £191,070 a surplus of £506. 
These surpluses were carried forward. No with-profit 
policies are issued. 

PRUDENTIAL.—The annual valuation for 1923 in the 
ordinary life branch was made by the Hm table at 3 per 
cent. interest. The ordinary funds of £69,753,108 showed 
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a surplus of £)2,428,648. The industrial life branch was 
valued by the English Life Table No 8 at 3 per cent. 
interest. The industrial life funds of £80,763,928 showed 
a surplus of £2,534,013. In’ the ordinary branch 
41,576,022 was allotted in bonuses to policyholders, 
£500,000 was carried to investment reserve (making it 
£,3,000,000), £173,474 was transferred to profit and loss, 
and £179,152 carried forward. The reversionary bonus 
to ordinary life policyholders for 1923 was at the rate 
of 40s per cent. on sums assured, as compared with 32s 
per cent. for 1922 and 26s per cent. for 1921. Of the 
industrial branch surplus £906,650 was set aside to 
provide a bonus for industrial life policyholders, £500,000 
was added to the investment reserve (making it 
£:2,250,000), £751,526 was transferred to profit and loss, 
#,227,642 reserved for a bonus to members of the outdoor 
staff, and £148,195 carried forward. A contingent 
reversionary bonus (vesting after 15 years) of 25s per cent. 
on sums assured was added to all industrial policies which 
were issued during 1923 and in force on December 31st. 
The ratio of expenses to premiums in the industrial 
branch was 29.74 per cent. in 1923, as compared with 
32.12 per cent. in 1922, 36.92 per cent. in 1921, and 
40.5 per cent. in 1920. ‘ 

ReFuGe.—The annual valuation for 1923 in the ordi- 
nary branch was made by the Hm table at 3 per cent. 
interest. The ordinary funds of 418,201,037 showed a 
surplus of £1,192,398, after transferring £25,000 to the 
staff pension fund and including £466,050 brought for- 
ward. The sum of £652,967 was allotted to ordinary 
policyholders and shareholders, and £539,430 carried 
forward. The reversionary bonus for 1923 was at the 
rate of 38s per cent. on sums assured, as compared with 
32s per cent. for 1922 and 28s per cent. for 1921. The 
industrial life branch was valued by the English Life 
Table No. 3 at 3 per cent. interest. The industrial fund 
was £6,803,925 and the surplus £125,535, after trans- 
ferring £100,000 to investment reserve fund (making it 
£275,000), £25,000 to the staff pension fund, and add- 
ing £250,000 to the special reserve for the future 
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strengthening of the valuation basis (making that reserve 
£600,000). The sum of £12,203 was allocated to the 
shareholders. 

ScottisH Provipent.—The valuation for the five years 
ended December 31st was made by the Om table at 3 
per cent. interest. The sum of £264,710 was written off 
the investments and met by transferring £300,000 from 
the investment reserve fund, leaving 4,300,000 in_ that 
fund. The fund (exclusive of the investment reserve) was 
'£17,510,858, and the surplus £1,662,772. The surplus 
was apportioned : £1,409,683 to the common fund and 
£253,089 to the special endowment assurance fund. The 
sum of £1,093,039 was divisible in the common fund, 
and policies participating for the first time were allotted 
reversionary additions at the rate of 28s per cent. in 
respect of each complete year of their duration (at full 
tabular rates), excluding the war years 1914-1918, and 
policies which had previously participated were allotted 
reversionary additions at the rate of 30s per cent. in 
respect of each completed year since the previous investi- 
gation—-December 31, 1918. The sum of £242,023 was 
divided among endowment assurance policyholders, and 
provided a compound reversionary bonus at the rate of 





38s per cent. per annum for the five years to December 


31st last. At the previous valuation, five years ago, the 
surplus was carried forward. 

Scottish Wipows’ Funp.—A valuation for the five 
vears ended December 31st last was made by the Om and 
Om (5) tables, with 3 per cent. interest. The life fund of 
£.24,231,186 showed a surplus of 42,626,126, exclusive 
of the reserve fund of £350,000. The sum of £2,564,000 
was allotted to provide a compound reversionary bonus at 
the special rate of 40s per cent. per annum for the five 
years 1919-23, as some compensation for the absence of a 
bonus during the war years 1914-18. The rate of interim 
bonus during the current five years was increased to 35s 
per cent. per annum. The pre-war bonus was at the rate 
of 34s per cent. per annum. 

Sranparp.—A valuation for the three vears ended 
November 15th last was made by the Om and Om (5s) 
tables at 24 per cent. interest, with net premiums at 3 
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percent. The funds of £13,905,385 showed a Surplus of 
£711,321. The sum of £494,142 was allotted to Selics 
holders, £78,783 to shareholders, and £2138, 396 Carri. 
forward. A reversionary bonus at the rate of oab ne 
cent. per annum was declared for the three celeaie” o. 
interim bonus for the current three years wil] be a the 
same rate. 

Unitep KincpomM Provipent.—A _ valuation fo; the 
three years ended December 31st was made by the (, 
and Om (5) tables at 25 per cent. interest. The balance 
of profit on securities realised and revalued y as 
£1,198,479, of which £300,000 was carried to invest. 
ment contingency reserve. The funds of £12,976, 
showed a surplus of 41,578,511, which was increased by 
interim bonuses to £1,611,654. The sum of £1,417,680 
was allotted to policyholders and £160,822 Carried for- 
ward. The bonus rates per cent. per annum on whole 
life policies effected since December 31, i920, were 3; 
in the temperance section and 35s in the general section: 
on endowment assurances : 37s in the temperance section 
(where the original term was 25 years and more), and 2:5 
in the rest of the temperance section and in the genera! 
section. Interim bonuses for the current three years were 
at the same rates. Higher rates of bonus were declared 
in respect of policies in force in 1920 and in 1919 and 
earlier. No distribution was made at the valuation for 
the five years ended December 31, 1920. 

WESLEYAN AND GENERAL.—The annual valuation for 
1923 was made in the ordinary life department by the Oy 
table at 3 and 34 per cent., and in the industrial life de- 
partment by the English Life No. 6 table at 34 per cent. 
The funds of £2,693,752 in the ordinary department 
showed a surplus of £:100,774, and those of £2,709,706 in 
the industrial department showed a surplus of £21,933. 
The sum of £60,005 was divided among ordinary life 
policyholders, and allowed a reversionary bonus of 36s per 
cent. to be declared for the year. Bonuses do not vest 
until a policy has been two complete years in force. The 
rate of bonus was 30s per cent. for 1922, 24s per cent. 
for 1921, and 20s per cent. for 1919 and 1920. 

YORKSHIRE.—A valuation for the four vears ended 
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Extraci from the 75th Report of the Directors on the operations 
of the Soctety for the twelve months ending 31st December, 1923. 


POLICIES ISSUED... ... 4,000 for £2,091,438 
NEW ANNUAL PREMIUMS (Net) £93,263 


Founded in the first half of the last 
century, the GRESHAM has paid to 


policy holders in Claims & Bonuses 
£41,000,000. 












SPECIAL FEATURES. 
. Doubdle Benefit Policies. 
. Endowment Assurances with guaranteed Premium 
reductions and Options at maturity. 
3. Pension Policies with Ostional Pension Age. 
4. immediate Annuities with Return of Purchase Money. 
5. Children’s Educational Policies. 
6. Life Assurance with or without Medical Examination. 
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CANADA LIFE 


ASSURANCE COMPANY 


A GREAT RECORD FOR 1923. 


Business in Force... $84,746,974 Increase £10,572,756 
Total New Business 05,556 
Paid for in Year 3269, Increase £2,425, 
Assets eae, cos re ery Increase £1,560,506 

Surplus Earned 
during Year £578,199 


seaman 
THIS IS THE LARGEST ANNUAL 
SURPLUS IN THE HISTORY OF THE 
COMPANY. 
The rate of interest earned during the 
year was over 6 per cent. 
TSS 

































OUR OTP ok 


The Company has not only maintained, but has increased 
the bonuses to Policyholders since 1914, and at °ls 
December, 1923, carried forward an undivided Surplis 
of £1,782,925. 
The Company issues most liberal Policy and 
Annuity Contracts, and fullest particulars will 
be furnished on application. 





HEAD OFFICE :— 


2, ST. JAMES’S SQUARE, 
LONDON, S.W.1 


J. R. WANDLESS, F.LA. -~— - MANAGER 
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December 31 was made by the Om and Om (5) tables at 
24 per cent., in place of 3 per cent., as formerly. The 
funds of 44,266,600 showed a surplus of £307,208. The 
sum of £213,300 was allotted to policyholders, £:23,700 
to shareholders, and £70,208 carried forward. There 
was an increase in the reversionary bonus of 6s per cent. 
per annum on the scale allotted at the valuations of 1915 
and 1920. 





FIRE INSURANCE. 


A YEAR OF IMPROVEMENT. 


The world-wide operations of the British fire insurance 
offices worked out a good deal more satisfactorily last 
year than in 1922. ‘This was principally due to the im- 
provement in the conditions in the United States, from 
which many of the larger companies derive the bulk of 
their premium incomes. That home business also con- 
tributed is shown from the results of the Sun and of the 
Alliance, especially of the latter company, which withdrew 
from America several years ago. There was a heavy loss 
in the Victoria Docks, London, at a tobacco fire which 
is computed to have cost 41,000,000, but the risks were 
well spread. We will deal with the United States figures 
bv themselves ; they were much better than in 1922. The 
event of the year was, of course, the tremendous devasta- 
tion of Tokyo and Yokohama by an earthquake-fire, which 
almost swept these two great cities off the map. The 
British and American fire offices which had interests in 
Japan, directly and indirectly by reinsurance, were pro- 
tected by the earthquake-fire clauses in their contracts. 
Some losses were incurred on special risks at rates cover- 
ing the earthquake hazard, but, generally, the earthquake- 
fire losses did not involve liability to pay. Nevertheless, 
as an act of grace, the British and American companies 
decided last month to return a full year’s premium under 
all policies affected by the disaster. 





tem. 
working has been arrived at after deducting the claims 


paid and outstanding and the expenses from the premiums 
and then allowing for the increase or decrease in the 
liability for unexpired risks on the basis of 40 per cent. 
of the premiums. 


of over seven millions is now 


cent. of the premiums. 
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The underwriting results given below for the years 1920, 
1922, and 1923 have been calculated upon a uniform sys- 
The surplus or deficiency, as shown, of a year's 


This is a recognised method which we 
have applied to the total business, and also in a separate 
table to the United States business. 

The single company with the largest premium income 
the Commercial Union. 
For, although the share capital of the Liverpool and 
London and Globe is owned by the Royal, the two 
‘*fused ’’ companies work as distinct entities, and pub- 
lish separate accounts. The largest amount of profit for 
last year was shown by the Royal with 4/563,578, or 8.4 
per cent. of the premiums. On the other hand, the Liver- 
pool and London and Globe earned £238,154, or 5 per 
The best result shown by a world- 
wide office was the £404,906, or 13.4 per cent., of the 
London and Lancashire, which also had the best result in 
the United States. The actual highest rate of profit was 
the £285,934, or 15.2 per cent., of the Alliance, which de- 
pends more upon its very fine home business than upon 
foreign adventures. Other good results were those of 
the Sun, with a surplus of £276,285, or 11.9 per cent., 
the North British with £344,588, or 8.8 per cent., and 
the Commercial Union with £525,283, or 7.4 per cent. 
The Guardian, which keeps away from the United States, 
had a profit of £99,228, or 11 per cent. The total fire 
premium income of the British offices was about 48 mil- 
lions, and the surplus for 1923 some 3} millions, or nearly 
7 per cent. of the premiums. It will be observed that 
the ratios of claims to premiums were in many cases lower 
in 1923 than in 1922, and the ratio of expenses to pre- 
miums was also lower. The growth of expenses during 
the spacious years of the war has caused much anxiety 
since, and any reduction is of much importance to the 
oflices as profit-earning concerns. 





INSURANCE 
- COMPANY, LTD. 





Head Office: 
LEGAL INSURANCE’ BUILDING, 
231, STRAND, LONDON, W.C.2. 


Directors: 
Sir JOHN FIELD BEALE, K.B.E., Chairman. 
JOHN S. FOLLETT, J.P., Barrister-at-Law, Deputy-Chairman. 


J. FARIE ANDERSON. ROBERT M‘CONNELL. 
J. J. ATKINSON. THOMAS MEARES. 
framed Pe oe Epwp. Harrow Rypde. 
JEOFFREY M. GATHO -NE- HARDY. H. A. SANDERS. 
eee os. FRANCIS J. WELD. 

J ‘Hot - BASIL H. WILKINSON. 


JOHN C. HOLMES. ‘ 4 a 
S1R ARTHUR H. MARSHALL,K.B.E. THOMAS WOODSEND. 


FIRE 
PROFITS. 
ACCIDENT. 


WRITE FOR PARTICULARS. 





JOHN M. EWING, General Manager. 





LIFE-FIRE-MARINE. 
ACCIDENT&MOTOR | 


THE ALL-IN POLICIES 


ASSETS EXCEED 


¥2000000O}¢ 


SIR EDWARD M:-MOUNTAIN Br 
_ CHAIRMAN 6 MANAGING DIRECTOR 


PROSPECTUS POST FREE LONDON 
Sete vE 4 ire \ / 
— 


ALL CLASSES OF 


INSURANCE & ASSURANCE BUSINESS TRANSACTED 


Annuities—Boiler—Burglary—Contingency—Disease and Sickness 
—Engine Insurance—Employers’ Liability—Electrical and other 
Machinery—Fidelity Guarantee—Fire—Gas Plants—Indemnity— 
Leasehold Redemption—-Life—Lifts—Live Stock—-Loss of Profits 
—Marine—Marriage—Motor Car—Provision for Children— 
Personal Accident—Plate Glass—Public Liability—Securities in 
Transit—Sprinkler Leakage—Tractor. 


THE “ ALL-IN” POLICY 
for Householders and House-owners. 
THE “ ALL-IN” LIFE INSURANCE POLICY. 
SPECIAL INSURANCES FOR FARMERS. 
“ PLUVIUS ” WEATHER POLICIES. 


OFFICE 
ROYAL 


EXCHANGE 
AVENUE —S 
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SCOTTISH 
AMICABLE 


LIFE ASSURANCE SOCIETY 
Established 1826. 


Funds exceed £8,000,000 


A MUTUAL PROFIT - SHARING 
OFFICE. An Unbroken Record of 
High Compound Bonus Declarations. 


The Society since its formation in 1826 has a con- 
tinuous record of high Bonus rates, unbroken by 
the war. 


Throughout that long period of nearly 100 years a 
Bonus has been declared at each of the periodic 
investigations, and on no occasion has the rate fallen 
below 30s. °, compound. This was the rate declared 
forthe latest quinquennial period ending, 31st Decem- 
ber, 1920, which included nearly 3 years of war; and 
for the precedin§ 20 years the rate was 35s. % 
compound. 


Head Office: 
35 ST. VINCENT PLACE, GLASGOW. 


London Office . 
17 TOKENHOUSE YARD, E.C.2. 


petra 








Supplement 
‘ . | Ex- | Underwriting 
ike: Ciasims. ponses. Surplus or Deficit. 
Meese fe. ors Feria Ad £ %, 
Alliance— j 2 % % | > 
| 453 17%,101 | #1 
1900 evecevecsseevveenseeeessseees| LOMBHIO o | $3 a | if} 
pdbnhabhosdnppaepenatevererel (1877392 «415 | 439 | (285,994 | 152 
| 
761 418 | 419 206,882 ; 89 
A300 casereeceeseessesseseeesteite | Silas | 54 | 44 | 128s! 60 
ceaabohimetsevctensnpuctedd (temas 502 | 423 | (15842 | 51 
 igacietic 1,452,558 620 | 380 (Def. 61141| 42 
9 499 | 36 | 29038] 41 
Ta porns 7951 610 | 389 | 31.988 | 41 
Sl nas 53 498 | 387 55,527 | 6.3 
Commercial Union— seneen) ane on wiiees |g 
i rosesaeececsescceeccsssersse** @qoi7a| 491 | 406 |  442856| 66 
Se caalenkee 7,084,093 | 513 | 391 525.283 | 74 
ss a 1,139,114 | 432 | 371 176,633 | 155 
aa ek a 964199 | 540 | 429 49,090 | 51 
Fy en arc seaabniena 480 | 445 99,228 | 110 
Liverpeol and London and Globe— 
i SSD: ETE 5,022,270! 492 | 407 | 326,295| 61 
4 ee eae ae 4, 600 | 424 Def. 32,821) °8 
ee eee ea 4,761,038 | 497 | 408 | 2381 50 
London and Lancashire— id 09 _ ener | 170 
RE PACA MIRE IIS BE 2.904408 | 511 39°3 320.574 110 
en 3,015,995 | 459 | 392 404,906  13°4 
London Assurance— sanate i atl ae 
Tee eee eee eee eee 7 . y 
bY AR MEA AI 1,480,153 | 514 | 453 82,399 56 
a a ae 1601505 | 464 | 455 80,745 50 
—. 4,171,720 | 460 | 383 | 445,720 107 
Sewer tots css sedtncesacas tae 490 | 411 | 282471!) 75 
ee Se a 3.902,031| 496 | 399 | 344588 88 
‘orthern— 
oo Rec 2,851,011 | 471 | 391 68,706 24 
rt at nat ecinens bacon 2,384,138 | 567 429 | 11097 49 
5 RESET ERT 2533,300| 548 | 414 | 34.528 «14 
beenix— 
a | ES eS 5,171,578 | 446 | 414 328,321 63 
en ge | 4,747,557 | 573 | 422 18.337. 04 
EE le on ance bee sannacotae SA7HAS2 | 478 | 405 348 64 
| | 
a ia al 7,074,558 | 482 | 390 509,796 | 72 
a 6.427.122 | 632 | 408 382,480 59 
Tae ok ae 350 9 | 409 | 563578. 84 





























| Pre ims.|_ ©=- Underwriting 
| miums, Claims. penses./Surplus or Deftit 
| £ % % : t= 
Royal Exchange— 6 
1920 ...-.... ras Kagpicuetinn) 1,792,448 462 | 416 94,449 53 
Tsoi ehcveinnshvancedeninepicall | 1,480,013 461 | 46: vane 33 
BE ccc duashivarsaccedesncetees 1,414,548 475 | 465 | 110528 74 
| 
Scottish Union— | 
cre fe Se ae 1,313,333 540 | 419 43,358 33 
Fee os ki uaahintibalpae dn Ga tabs iel 1,091,095 539 | 381 85,733 79 
BE oo vepettickinadduccbhincnesesd 1,121,269 485 | 406 109, 98 
State — 

Ee | 518,332 | 565 | 396 17,842 34 
PERRET pERNR EEN woe] 474,343 | 486 | 445 | 22492 4 
DED -5su vedbocesnes scneeevecntesvensl 598,111; 518 8 | 22436 37 

| j 
Sun— 
BEE . cstansmsmageedbennagestsphete | 2,370,989 | 463 | 3% 290,660 123 
SEE i. 0s sdencducosensaneanaapanenes | 2,202,438 | 493 | 438 | 155071 74 
El kenicontuivtcxpsnksommenanes’ | 2,304,990 | 434 | 428 | 276,285 119 
j j 
Yorkshire — 
1920 : en ale ose eaane wale saweas | 841,958 | 498 40°1 43,730 | 54 
TE ods se csidenandcuapedae hank Ts a | ae 41,479 49 
TE ccrcncuceaatenin seaumnaekaets 872,957 | 550 | 408 37,715 43 


THE RESULTS IN AMERICA, 

The dominating factor in the fire insurance year with 
most British offices is the working out of their American 
experience. They operate in the United States chiefly 
through subsidiary companies. The rates of premiums are 
some five times higher on the average than in this country, 
and the losses very often more than correspond with the 
magnitude of the premiums. Last year the general ex- 
perience was fairly good, a great deal better than in 
1922. The ratio of claims to premiums was, on the aver- 
age, about 4} points less, and the ratio of expenses to 
premiums was about one point less. This improvement of 
54 points, when adjustments are made for the increase 
in unexpired risks (at 4o per cent.) due to an increase of 
over four millions sterling in the premium incomes, 
brought out a profit from America of about £1,300,000, or 
slightly more than 4 per cent. of the premiums. These 





LONDON GENERAL 


INSURANCE COMPANY 


LIMITED 


MORTGAGE LOANS 


AND 


INVESTMENT 
CERTIFICATES 















The Company has paid in claims over 
£1,000,000, and has advanced to Policy 
and Certificate holders for purchase of 
property over Half -a- Million Pounds. 


Prospectuses and full particulars . on 
application to any of the Company s 
Representatives, or to the 





HEAD OFFICES : 
City House, 158-160, City Road, London, E.C.1 
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figures show how fine a margin there is between a profit 
and a loss on the gigantic United States business of British 


companies. In 1922 there was, on the average, no profit, 
just a balance between incomings, outgoings, and 
liabilities. 


In the detailed results as given below, the dollar has 
been converted into sterling at 4s 2d, a formal rate so 
that the results of one year may be compared with those of 
another. This rate, of course, brings out amounts in 
sterling which are higher than those of the exact equiva- 
lent at current exchange. The results, as they almost 
always are in America, were patchy. Of the companies 
included in our table, three show deficits on the year, all 
the others made a profit. In 1922 six of the companies 
had deficits. The largest amount of profit was made last 
year by the Royal group—not including the Liverpool and 
London and Globe—with £393,049, or 7.2 per cent. of the 
premium income. The highest rate of profit was shown by 
the London and Lancashire, with £181,613, or 11.3 per 
cent. The London Assurance did very well with a surplus 
of 4,106,373, or 11 per cent. The North British had a 
profit of £243,650, or 6.1 per cent., and the Commercial 
Union a profit of 4:209,058, or 3.9 per cent. It is instruc- 
tive to read the American results of what we may call the 
international fire offices alongside the total results. The 
influence of America will then be very clearly seen. For 
example, the London and Lancashire, which did best in 
America, also had the best world-wide figures, and the 
Northern, whose experience last year in the United States 
was less fortunate—its surplus was 419,106, or 1.3 per 
cent.—had a lower rate of profit on its whole business than 
any of the big companies of its own class. The British 
Dominions, whose deficiency in America was £109,971, 
had a deficit on its total fire business of £61,141. 


BRITANNIC 


ASSURANCE CO., LTD. 


ESTABLISHED 1866. 


ALL CLASSES OF LIFE ASSURANCE 
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Sbesdheksdlsscubes baaduvecouedh 866. 576 455 Def. 50,144) 5S 
HE + Sabimnenesestekddnaienestace’ 1,026,989 550 445 Def. 10,380 1-0 
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Race Ceita dead G40'sonanadanen- 947,791 68°5 38:3 Def. 59,451 63 
1923 EA ee eA 1,301,234 614 M2 = Def. 109,971 S4 
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i tdtiniihiciceeiebideiaicodideseds 624,179 532 | 396 3,705 | 06 
MT asd0h-cdesacscounsiciéaacedis 725,517 461 423 43,671 | 60 
Commercial Union Group— 
ee eiteknaues 4,644,091 535 43:7 7,407 | O2 
ef 923 ssa oan dada ded Cease web eke | 5,314,826 482 42°38 209.068 39 
ive ondon & Globe G 
WP cee OP gaa700t 606 | 45:9 Def.249,183 | 65 
_——_—_ Na aarti 465 «503 | 407 96,361 | 29 
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London Assurance— 
Dl iintibbehtnssesscaesisks oxate 710,702 502 461 55,239 77 
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Mit sc bt eames aceeneoauean< as 3,750,773 49°6 42:1 137,570 37 
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IND india Rendenecdacuwcerinnsavod 1,471,338 , 52°5 42:2 19,106 13 
Phcenix Group— 
DE ctendscheedndawnneanedecadane 2,165,047 50°6 459 87,522 40 
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Royal Grou 
oes Pr eccsstccececeessreceee §,290550/ 517 444 118,183 2:2 
1993 hip Gdeucateseevcokubbdeteewes 5,619,763 } 469 458 | 393,049 72 
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Royal Exchange— | 
DU osdsedvekconeiesdcebsausecass 552,318 55°7 430 (Def. 6,114 rl 
SEs Seatanhhiait tac surseciocranenae 48} 520 09 45:2 19,788 933 
Scottish Union | 
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Sun— 
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Why can the “Pearl” 


offer you a better 
investment ? 


THREE REASONS: 


BUSINESS TRANSACTED. 


THREE EXCELLENT POINTS 
revealed by the Accounts of the “‘BRITAN NIC”: — 


a 


on 


Steady growth of Premium Income year 
by year, indicating Public Confidence. 


Steady growth of Funds year by year, 
indicating Careful Management and 
making for great security. 

At the last Valuation a Reversionary 
Bonus of 36/- per cent. was declared, 
indicating an improvement on the best 
pre-war rate. 


Prospectuses and explanatory Leaflets may be ob- 
tained from any of the Company’s Representatives, 


or from 


CHIEF OFFICES: 


BROAD STREET CORNER, 


BIRMINGHAM 





Assets 


Its management is a triumph of 
efficiency and economy. 


EXPENSES, 1923, 11°67% 


Skill in the control of its investments 
gives high interest with perfect security. 


NET INTEREST YIELD, 1923, £4 14 9 


The Reserves are ample and Profits 


are divided ANNUALLY. 


PEARL 


ASSURANCE COMPANY, LIMITED, 
HIGH HOLBORN, W.C.1 


£30,000,000 
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Fire RESERVES IN THE UNITED STATES. 
Another point which it is of interest to bring out is the 


extent of the reserves against fire risks maintained by the 
British offices and their subsidiaries in America. The 


State insurance laws are most strict, and the legal reserves 
against current liabilities are on a much higher scale than 
the 4o per cent. of the premiums which, as has been 
proved by experience, actually measures the liability. The 
companies keep not only the legal reserves—which cannot 
be withdrawn until the liabilities to which they relate run 
off—but also large surplus reserves to meet the conflagra- 
tion hazard. These surplus reserves could be with- 
drawn from America in case of need, though the 
occasion for their employmént is more likely to 
occur in the United States than elsewhere. It 
will be observed that the total American reserves 
of the larger companies range from about 130 to 
220 per cent. of the premium income. The legal reserves 
of British and kindred companies amount to about 29} 
millions sterling, and the surplus reserves to 20} millions, 
making the total reserves in America 50 millions sterling, 
or 148 per cent. of the premium income. In practice these 
reserves yield some two millions a vear net from interest 
available for dividends payable on this side, and to that 


























extent rank among the ‘invisible exports’’ of Great 
Britain. 
, Legal | Total 
Company (including Net Reserve for Surplus | Reserves 
Subsidiaries). Premiums., Unexpired Reserves. % of 
| Risks. Premiums. 
£ £ £ 
ih i taiiee inate 1,026,989 934,067 510,348 | 1406 
British Dominions . 


evacuees 1,301,234 7886, 193,822 75°3 
Caledonian.... .... a —- ao | ? 





' 725,517 613,699 | 351,940 1331 
Commercial Union . 5,314,826 4,481,167 | 2,710,460 | 1353 
teint ebcc cou : 968.3 784,014 663,361 1495 
London and Lancashire .. 1,699,063 | 1,836,656 220°7 
Northern........... piekedontcbe ol 1,471,338 | 1,299,422 | 748,193 | 1392 
North British .................. | 4,023,067 | 3,893,524 | 2,899,191 168°8 
SEE Rbeicmethns coos nseponnes 2,831,577 | 2,498,782 | 1,907,667 | 155% 
Royal (inc. L. & L. and Globe) 8,914,228 | 8,067,824 | 5,066,734 | 1473 
Royal SID onsicniccecatdabe 048 574,189 396,186 161°7 
Scottish Union .................. 824,826 859,918 997,902 2252 
a a 145,916 130,294 127,662 | 1768 
idsliitisnsesestastecentitcdss 1,085,845 1,035,080 «610,046. | = s1SI'5 
PE vn ccaccahibbacvesditins 422,676 318,172 287,374 | 1433 


ACCIDENT AND 
MISCELLANEOUS 
INSURANCE. 


UNFAVOURABLE EXPERIENCE IN AMERICA. 


The accident and miscellaneous categories of insurance 
—which include personal accident, workmen’s compensa- 
tion, both in this country and in the United States, motor. 
car insurance, burglary, public liability, plate-glass, ang 
almost numberless other sections—now form a very con! 
siderable part of the operations of the composite 
insurance offices. Most of these once © subsidiary 
branches were started experimentally by small speci- 
alist companies, which, after many failures, achieved 
success and became absorbed by the big com. 
panies. The Ocean Accident and Guarantee passed 
to the Commercial Union, the Railway Passengers 
to the North British, the London Guarantee and Accident 
to the Phoenix, and so on. In addition to absorbing 
specialist companies, the composite offices launched out 
for themselves. Two only of the major specialist offices— 
the Employers’ Liability and the General Accident (of 
Perth)—avoided or escaped absorption, and of these the 
Employers’ Liability Corporaticn has itself become a large 
composite office with life and marine subsidiary companies. 
Accident and miscellaneous insurance, so far from being 
the Cinderella which it once was regarded, is now con- 
ducted almost on the scale of fire insurance itself. 

Just as the United States dominate fire insurance, so 
the United States dominate the fortunes of those British 
accident departments which conduct workmen's com- 
pensation business there on the grand scale. The prin- 
cipal companies which are concerned in American work- 
















ASSURANCE CO. LTD. 


ESTABLISHED 1864 
ze 


Chief Office: 
OXFORD STREET 


MANCHESTER 


es 
(For the Year ending December 31st,1923 ) 
ANNUAL INCOME EXCEEDS 


£7,500,000 


ASSETS EXCEED 


£26,000,000 


CLAIMS PAID EXCEED 


£40,000,000 






























Assicurazioni Generali 


ESTABLISHED 1831. 


TRIESTE VENICE 
ROME 












Capital Subscribed and Fully Paid up 
It. Lire 40,000,000 


Assets (as of December 31st, 1923) 
It. Lire 641,861,548.32 


The Company has executed a Trust Deed under which British 

Trustee Securities to the amount of £100,000 are held by British 

Trustees and deposited at the Bank of England for the exclusive 

benefit of those effecting insurances or reinsurances With this 

Company in the United Kingdom. A copy of the Trust Deed can 
be seen at the Company’s Office. 














LONDON BRANCH— 


73, CORNHILL 


(Underwriting Room) 





1, Newman’s Court 
(Claims, Policies & Accounts) 








Manager and Underwriter, 


THEODORE FRITSCH 


Telegrams: Assicurali. 


Telephone: Avenue 1525. 
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men’s compensation risks are the Employers’ Liability, 
the Ocean Accident (Commercial Union), the London 
Guarantee and Accident (Phoenix), the General Accident, 
the Liverpool and London and Globe, and the Royal. 
The American subsidiary of the London and Lancashire 
is comparatively small. The United States business of the 
Employers’ Liability last year exceeded 20 million dollars 
of premium income, that of the Ocean was 13.8 millions, 
of the London Guarantee and Accident 16.4 millions, of 
the General Accident 11.7 millions, of the Liverpool and 
London and Globe 15 millions, and of the Royal 13.2 
millions. Business so large, and conducted under what 
were unfavourable conditions, could not but gravely 
influence the total results of these offices. 

In the United States the rates charged for insuring 
workmen’s compensation business are not fixed by the 
companies as they are in this country. The method of 
fixing them was so clearly explained by the chairman of 
the Employers’ Liability Corporation at the general 
meeting in March last, that we apnoend an extract from 
his speech :— 

‘* The combined experiences of all the companies trans- 
acting this business is considered by the National Council 
on Compensation Insurance, of which all companies are 
members, and, when they have arrived at their con- 
clusions, the rates so agreed upon are submitted for con- 
firmation to the respective Insurance Departments or State 
Boards, and, until that approval is given, they are not 
effective, and cannot be acted upon by any of the 
companies. 

‘The collation of these statistics is naturally delayed, 
and they are not available until a period considerably later 
than the period on which they are based, and, that being 
the case, as in the present instance, if the period on 
which they are based is one of great prosperity and is 
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succeeded by a period of unusual trade depression, by the 
time that the rates based on those statistics become 
effective they are not true rates for the existing conditions 
of the business. That is what has happened in this case. 
The last authorised rates became effective in 1921, and 
were based upon the figures of a period of great industrial 
prosperity, 1918-20. By the time they had come into 
operation in 1921 the break of that prosperity had 
occurred, and conditions of trade and industry were such 
that the rates so ordered were quite inadequate to the 
This is a condition of things that, 
under their present system, must be anticipated, and, of 
course, the converse will be equally true, that rates based 


risks to be insured. 


upon a period of depression succeeded by a period of 
great prosperity will result in considerable profits to the 
companies. 

‘*A revision of rates has taken place in 1923, which 
is based upon experience more relative to the present 
situation, and new rates will become operative in prac- 
tically all the States at various dates from January to 
States have already pub- 
lished and made operative the new rates, and in all those 
cases very substantial increases of been 
authorised. Assuming that similar increases are made in 
those yet to be published, we can look forward with 
confidence to a considerable and increasing improvement 
in 1924.”’ 

Bearing, then, in mind that the British companies, with 
a large workmen's compensation business in America, 
were working during last year on rates of premium which 
had not yet been revised, we should expect to find the 
results of their whole accident and miscellaneous business 
seriously affected. And this is just what we do find, as 
may be seen from our table giving the underwriting sur- 
pluses or deficits for last year. The Commercial Union, 
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For the period 1921-1923, Bonuses have 
been allotted at the rate of from 35/- to 38/- 
per cent. per annum on Sum Assured and 
existing Bonuses, with further compound 
additions of 16/- per cent. per annum on 
policies five or more years in force. 


Interest at the rate of 24 per cent. per annum 
only is taken credit for in the Valuation, and 
this ensures, in so far as it is possible, a 
continuance of good Bonus results. 


Write for particulars of : 


THE EDUCATIONAL ENDOWMENT SCHEME, 
which enables a parent to provide for his child's 
education, whether he be alive or dead when the 
period of education is entered upon. 


CHILDREN’S DEFERRED ASSURANCES, carrying 
a number of valuable Assurance options at ages 21 


or 25. 
HOUSE PURCHASE SCHEME, which enables persons 


to buy their own houses, and in the event of death, 
to leave them free from debt. 


Address: 196, STRAND, LONDON, W.C.2 
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on its enormous premium income of over seven millions, 
made a surplus of £149,736, or 2.1 per cent. The Em- 
ployers’ Liability, which operates the largest American 
business both actually and relatively to its total premium 
income, had a deficiency of 4,228,679, or 4.9 per cent. of 
its premiums. The General Accident was fortunate in 
coming out with a surplus of £117,258, or 2.8 per cent. 
The Liverpool and London and Globe got home with a 
small surplus of £70,108, or 1.8 per cent., and its big 
brother the Royal did a little better with a surplus of 
£136,865, or 3.2 per cent. The Phoenix, whose volume 
of American risks was second only to that of the Em- 
ployers’ Liability, came out with a deficiency of £70,740, 
or 1.1 per cent. of its premium income. On the other 
hand, the London and Lancashire, whose American busi- 
ness was comparatively small, did very well with a surplus 
of £188,922, or 12.2 per cent. 

On accident, motor car, and other insurances outside 
the United States fairly good results were achieved on 
the whole, and very good results by some offices. The 
Railway Passengers (North British), a pioneer in personal 
accident insurance, made a surplus of £122,858, or 13.7 
per cent., and the Northern, which has absorbed several 
accident and miscellaneous companies, achieved a surplus 
of £128,043, or 13.1 per cent. The Guardian, with its 
useful subsidiaries, made a profit of £71,094, or 14.9 per 
cent., and the Scottish Union was relatively the most 
successful of all, with a surplus of £25,009, or 20 per 
cent. of its premium income. In the companies’ accounts 
accident business at home and abroad is given separately, 
but there is no category for the large motor-car insurance 
premiums which are merged in the general account. The 
only indication of the working out of motor-car risks is 
the experience of the Motor Union Insurance Company, 
which made a surplus of £47,126, or 4.1 per cent., on its 
premium income of £1,149,000. That income included, 


however, a good deal of fire and other classes of 
insurance. 


UNDERWRITING REsutts for 1923. 











Claims. 











Pre- Ex- | Underwriting 
| miums. | penses./Surplus or Deficit. 
. £ 6 % £ | 

I ae ca ciky tak | > 5146 | 33 
Atlas ........ bndalioghvebuuhs seated | 280,144 | 539 | 407 5864) 21 
British Dominions.................. | 1,117,226 | 461 459 82,723 74 
Caleionian beens eneb gs veceensbetese | 313,091 | 47°8 39°4 22,780 | 73 
Commercial Union (inc. Ocean Acc.) | 7,047,450 | 56°5 389 149,736 | 21 
Employers’ Liability................ | 4 | 690 W3 |Def. 228,679 | 49 
General Accident .................. | 4,184,210 | 57:3 33:3 117,258 | 28 
SR inti evan tuse vecwcsbadirscuds | 475,238 ) 409 440 71,034 | 149 
Liverpoel and London and Globe .. | 3,862,664 564 | 371 | 70,108 | 1°8 
London and Lancashire ............ | 1,544,766 445 40°7 188,922 | 12-2 
IEEE Gic00 cUebis4s vocecesscpanse. | 49 | 470 (Def. 8,350) 29 
ca niechccsanksbapates 1,149,354) 493 | 443 | 4m)26 | 41 
North British (Railway Passemgers)..; 895,542 | 460 396 | 122,858 | 13°7 
SIE «tits caitatdenanotactton od: | 914,202) «41-7 | 423 | 198043 | 131 
Phoenix (inc. London Guar. & Acc. .. | 6,157,389 | 58-1 380 (Def. 70,740! 11 
SE MiaitcdiasGs nnpsedsdnassdeans 4,255,476 | 480 | 409 136,865 | 3-2 
Royal Exchange .................... | 726,986 468 |} 419 | 56,610 78 
Scottish Union... 2. ...oc.c... sss | 124974) 398 | 399 | — 25,009 | 200 
(peters erin aeaigpighs | 02451 | 446 | 448 [Def 17,524 | 29 
NED so neskcsbuecencas endeoccnn ' 866,749 496 | 402 | 87,171 | 101 


an end, and shipping, after the boom years, fell upon ey 








MARINE INSURANCE. 


BUSINESS UNDER DIFFICULTIEs. 


Durinc the war marine insurance business ¢ 


panded 
enormously, as was to be expected, and large profits wer 
made. The market expanded with the demands upon 


and many companies were tempted to set up, or to develo, 
actively, marine departments. When the war came ti 


0 


days, the demand for marine insurance contracted {aste- 
than the artificially swollen market could accommodat: 
itself to the new conditions. Thence followed severe com, 
petition, and a cutting of both hull and cargo rates to the 
bone. There has been much adjustment since, but the 
available market is still larger than the business seekine 
its services. Profits are difficult to come by, and require 
for their realisation very great care and skill in under. 
writing. 

The results of marine companies cannot be presented <p 
readily as those of fire and accident insurance. The nature 
of the business done varies greatly. An allowance for wp. 
expired risks on cargo insurance would be quite inade- 
quate for a corresponding amount of time insurance on 
hulls. The companies and marine departments have, 
therefore, to be regarded as individualist, and their officers 
as alone conversant with the precise kind of risks under. 
written. We have to take their figures as they are pre. 
sented, and not seek too curiously to look behind them. 

We give below the underwriting results of six com. 
panies which issue accounts on the Liverpool form. It js 
a good method. Accounts are kept open for two years, 
and then an estimate is made of the amount still required 
to liquidate the account. The balance of premiums, after 
meeting expenses, is the underwriting profit or loss. Five 
years have been taken, and the latest completed year is, 
of course, 1922, which was not closed until December las. 
All these companies, except the Sea, are owned by con- 
posite offices. The figures of premiums show how great 
was the contraction after the post-war boom, and ho 
difficult profits have been to make since. As a rule the 
account for 1922 shows some improvement, though not 
much. There were, however, no declared deficits. 























| | } 
- laims & ,, | Surplus or 
Account. | ee: cee: Expenses.| “ peficit 
\ £ £ ef £ - 
(| 1914 495,343 | 336,494 52,078 | 106.71 
1} 1918 | 1,055,052 | 817,899 | 107,801 | as 
British and Foreign ....-| 1920 | 1,237,914 | 1,067,346 | 156,866 | 13.702 
1921 | 827,477] 630,540 141,135 | 65. 
(| 1922 | ei9i964| 448805 | 130566) HSA 
| 1914 | 617,734 | 490,867, 22,187 | 106,680 
|} 3918 | 2,724'299 | 2,305,262 | 30,089 | abt 
Indemnity ...........+.+ +| 1920 | 2,297,340 | 2,464,990 | 32,350 Def. wi" 
1921 , 1,206,315 | 1,139,754 | 34,440 | 32.120 
( 1922 941,830 | 834,195 35,119 | T2516 
1914 264,483 | 184,022) 17,79 | 52.667 
1918 | 525,303 | 458,212; 23860) _ 44 
Merchants’ ........+.+- 1920 587,075 | 545,257 4,818 | sm a 
1921 | 423,373 | 353,725 47,800) 
| 1922 | 464,476 | 418,284 46,192 | one 
j | 7 70 
1914 | 309,712 | 232,124| 19,994 | 1% 
( | 1918 | 760,855 | 651,969 28,686) ull 
DOWER vce sacs scerecees +| 1920 | 760,178 | 901,793 35,511 Def. 
{| 1921 358,435 | 474,490 | 33,945 Def. Jue 
| 1922 339,544 306,460 33,084 = None 
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NORWICH UNION FIRE OFFICE 


FOUNDED 1797. 


Head Offices: NORWICH and 50, FLEET ST., E.C.4 
FIRE - ACCIDENT - MARINE 


Sickness. Employer's Liability. Third Party. Fidelity. Burglary. Plate 
Glass. Property Owners. Hailstorm. Motor. Loss of Profits following 
Fire. Live Stock. Engine, Boiler, and Electrical Machinery. 


BRANCHES AND AGENCIES THROUGHOUT THE WORLD. 


LOSSES PAID EXCEED - - - £47,000,000 
General Manager: R. Y. SKETCH. 





PE EE EE OE EE ES A LET 








Wo 








Nded 
Were 
N it, 
elon 
€ to 
aSter 
date 
COm- 
> the 

the 
king 
juire 
\der- 


d so 
ture 
un. 
ade. 
2 on 
ave, 
cers 
der- 
pre- 
Mm. 

‘om- 
It is 
ars, 
ired 
fter 
rive 


ast, 
OM- 
reat 
lO’ 








July 12, 1924. 








} - {Chai & ' Surplus or 

| Account. | ainms. Suspense. EXPERSES) “Hegcit. 
aes en — te _— i 

oa | 468 364,156 . 

| 1918 | 1,234,060 | 993473 40,938 199 

cuateae | 1920 954.959 | 901,260 55,550 Def. 1,672 

oe \ 1921 | 501,760 440504, 4 
| isa | 416775 | 348842 | 41,775 26.219 
| aoa | 244073 | 191,222 11,947 40,904 

a es 1920 
Pe oosnas rs 1 1921 | 254106 222410) 6,383 25,313 
| 3922 | 194520) 1591753 5.983 28,784 


The other marine companies, which are all departments of 
composite offices, present their figures as for fire insur- 
ance, but do not as a rule make a public estimate of their 
unexpired risks. We have been informed that in some 
instances the fire and accident allowance of 40 per cent. 
of the premiums is adequate, but we cannot apply that 
convenient system generally. It is not accepted for 
marine risks as it is for fire and accident and miscel- 
laneous risks. What we have done, therefore, is to set 
forth the premiums, claims, and expenses over a series 
of years, and to leave the figures to emphasise their own 
moral. The very low claim ratio of the Commercial Union 
will at once be noticed, and also the comparatively small 
expansion during the war. The marine department of this 
company has for 30 years or more been strikingly suc- 
cessful in its underwriting. Over the eight years the 
claims and expenses of the Commercial Union taken to- 
gether were no more than 73.1 per cent. of the premiums. 
The percentage of the other companies runs into the 
eighties, and the British Dominions over cight years has 
had a claims and expense ratio of gi.4 per cent. Next 
to the Commercial Union comes the London Assurance, 
with 82.7 per cent., then the Maritime (Scottish Union) 
with 82.9 per cent., and then the London and Lancashire 
(which owns the Marine and the Standard) with 83.5 per 
cent. The Alliance shows 84.1 per cent., the Royal Ex- 
change 85.7 per cent., and the Liverpool and London and 
Globe (Thames and Mersey) 87.6 per cent. 
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Year, Premiums. Claims. Expenses. 
Alliance— | £ £ £ 
DU ciakdeascawee 1,304,653 903,701 98,970 
| 2,083,944 1,084,697 — 115,918 
BUNS ssc cusc'c 1,628,583 1,013,603 137,512 
MN cien ducks o 1,183,123 713,936 129,163 
MD hieGnknecess 1,352,414 1,172,205 1$5,621 
DRE eas 550,819 855,452 123,620 
Rare get ons ae 509,951 592,796 96,518 
PON ss Sukchanicanins tascdoe tins hews 494,752 395,046 95,645 
| 9,108,239 6,701,437 952,967 
= 136% =105% 
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Year. | Premiums. Claims. | Expenses. 
British Dominions— £ £ £ 
1916 1,514,516 1,007,767: 16,973 
,909,79 ,287 } 170,532 
1,675,908 1,104,854 353,155 
5A, 869,157 | 414,872 
1,175,112 1,174,391 | 167,664 
453,716 743,673 75,763 
864,004 407,155 75,201 
643,191 641,131 93,424 
9,579,643 7,235,178 | 1,527,574 
=55% | =159% 
946,548 | 622,978 83,702 
892,771 | 595,590 98,453 
821,279 | 328,444 113,826 
856,924 269,331 138,475 
987,850 561,193 183,115 
270,646 354,118 124,058 
388,388 208,514 94,075 
424,557 218,268 94,118 
5,587,963 3,158,436 929,822 
= 565% = 159% 
Liverpool and London and Globe— 
Ri caignigichh, 4:nes guaiaiiadadesne vanieien 640,472 493,507 43,046 
MI ga asiks cas wcdinaae nian deeawean Wades 809,065 28,179 
RI Gow <catysiaadl oa idv<ccaha oats toot 742,609 552.458 32,833 
ND os'< ccao DAbeichcantes «eee ctasaseracouae | 716,968 483,450 43,602 
SOE RE RE RR Si | 812,650 , 656,394 54,907 
NI saves bh pheouieeackdicnccvaacaceqasal 377,016 530,764 57,589 
vives ccccicvsadatatcscneeaceceevessss<t . Sam 357,016 60,460 
eo gd Ale oe ein wa ciang ta eid | 340,712 257,973 44,744 
| 4,793,180¢2 | 3,887,600 364,360 
= 80°1% 76 % 
London and Lancashire— 
NN cit ae i Res ak ci acuta arp esred | 489,133 308,957 17,062 
Mo cite incginah dh es Mi ekees wdc teededsdn te 551,001 1 527 
I cdg ataad:. th abiecdacerclcnt. crete | 2.910:720 | 1,306,813 
NER Rolerheniiemeasec hina | 2,201,893 | 1,616,890 226,134 
MN va sae ccc dea dalgbeNduieana cdanon decedent | 2,669,515 . 1,839,442 225,495 
BOs 90062 Cache bined seccongederdaeackve 1,383, 1,914,004 173,180 
NN dc ucktinbheabetihiiaiiencateamatatien! | 1,144,399 | 1,041,736 124,123 
! 
DIES 6 os itas caeiuaee adds «ostahn acheter | 1,209,124 139,121 
12,559,091 , 9,271,720 1,214,089 
; = 138% = 97% 
London Assurance — ‘ 
ie a rhinitis ey dh 1,157,702 | 563,724 | 97,697 
NS es 2 cs. ccrcescaneune bewbassh te wdd. 1,743,929 . 1,048,268 141,686 
TN als aR aa Ra ar 1,213,551 766,919 165,736 
ck Ba haalia ye cu cuciucas leew eall 860, 690,864 180,180 
1920 1,219,825 1,016,160 201,500 
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1,331,913 
1,799,4C1 
1,250,498 

955,218 


| 7,543,220 
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588,306 
5,922,8 ‘ 
380,715 61,218 
614,717 56,351 
475,655 78.660 
272,394 £5,449 
363,531 ‘ 
345,793 56.129 
301519 | 60,230 
269,620 | 55,417 
3,023,944 , 628,287 
= 106 % 12°3 % 
93 60,558 
1,374,619 65,302 
824,822 58.434 
529,316 | _ 96,989 
740306 127,803 
9.930 108,343 
379,283 88,056 
44855 513 
5,747,648 | 714,998 
16°2 % 95 % 


Australian Mutual Provident Society 


(A.M.P.) 


(A.M.P.) 


Established 1849. 





SEVENTY-FIFTH ANNUAL REPORT. 


Remarkable Figures._-Ordinary Department. 





NET NEW BUSINESS.— 26,424 Policies Assuring £12,045,573, with Annual Premiums of £379,991. 


DEATH CLAIMS.—£1,521,633, including Bonus Additions of £523,867. 
MATURITY CLAIMS.—£1,203,128, including Bonus Additions of £317,962. 


This is only 54 per cent. of the ‘‘ Expected.’’ 


ACCUMULATED FUNDS (including Industrial) have increased by £2,829,924 and amount to £52,278,099. 


WAR AND REPATRIATION LOAN SUBSCRIPTIONS total over £14,440,000. 


THE DIVISIBLE SURPLUS (after strengthening the Reserves by the application of £225,000), is £1,957,289, which 


represents a return of 50°9 per cent. of the premiums received under participating policies. 
Reversionary Additions amount to about £3,350,000 
THE VALUATION (on a Pure Premium Basis) has been made at 3 per cent. se 
THE EFFECTIVE RATE OF INTEREST (after deducting Income Tax) was £5 9s. id. per cent. 


. 


therefore an Interest Margin of nearly 24 per cent. 


THE EXPENSE RATE (excluding Taxes) was 14°4 per cent. of the Premium Income. 


of the provision for expenses included in the Premiums. 
THE TOTAL ASSURANCES issued in 75 years amount to £240,039,261, of which £129,524,206, or 51°0 per 


E.C.4. 


cent., are still in force. 


LONDON OFFICE: 73-7 


6 
W. GC. FISHER, Manager for the United Kingdom. 


The corresponding 


There is 


This is only about two-thirds 


KING WILLIAM STREET, 
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ECONOMY 
No trade can be carried on without EXPENSE, but ECONOMY in 


expenses combined with increase in business results in LARGER 


PROFITS. 


The constant endeavour of 


PRUDENTIAL ASSURANCE Co.,Ltd 


is to effect economies at every opportunity 
and in every possible way; this results in 


BIGGER BONUSES for POLICYHOLDERS PARTICIPATING in PROFITS 


Are YOU benefiting by the success of the PRUDENTIAL ? If not, consult the nearest 


representative, or write direct to:— 


Chief Office: HOLBORN BARS, E.C.1 
BECOME A PRUDENTIAL POLICYHOLDER 


. {duly 12, 19%, 





Here’s a House For You! 


tigi ect 


T is the natural desire of every man to possess his own 
house. Under the Society’s House Purchase Scheme a 
purchaser need only possess one-fifth of the value of 

the desired property, and can acquire it under a plan 
which spreads the cost over a period of years. Every 
detail has been thought out to the best advantage of the 
man who desires to become his own landlord ; and 
among the other attractive features of the scheme it 
is arranged that if the purchaser dies the house 
immediately becomes the absolute property of his repre- 
sentative, free from further expense of any kind. 
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For further particulars apply to 


A. L. HUNT, F.S.S., F.C.LI., General Manager. 


Wesleyan & General Assurance Society © 
STEELHOUSE LANE, BIRMINGHAM. 
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